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Morgan Stanley

INVESTMENT MANAGEMENT

SFDR Article 8 Website Disclosure

Product name: Sustainable Asia Equity Fund (the
“Fund”)

A fund of Morgan Stanley Investment Funds
Legal entity identifier:
3YN85S5L733W17SQIB18

Summary

No Sustainable investment objective

This financial product promotes environmental or
social characteristics, but does not have as its
objective sustainable investment.

The Fund will have a minimum proportion of 20%
sustainable investments.

When classifying investments as sustainable or
not (as defined under the SFDR rules), the
Investment Adviser applies a do no significant
harm (DNSH) methodology. This seeks to check
that investments that cause significant harm to any
of the mandatory, SFDR-defined principal adverse
impact (“PAI”) indicators which are relevant to the
investment are not classified as sustainable. For
sustainable investments, the Investment Adviser
also applies a methodology to meet the minimum
social safeguards set out in the SFDR rules.

Environmental or social characteristics of the
financial product

The Fund promotes environmental and social

characteristics in the following ways:

e A minimum of 40% of the Fund’s portfolio is
thematically aligned towards sustainable
development

e The Fund avoids investments in certain
industries with the potential to cause harm to
certain environment and social themes by
applying binding exclusions.

e Having regard to the low carbon objectives of
the Paris Agreement, the Fund seeks to
achieve a lower carbon footprint than the MSCI
AC Asia Ex Japan Index at the portfolio level.

The Fund invests a minimum of 20% of its portfolio
in sustainable investments.

Investment Strategy

The Fund’s objective is to seek to maximise total
return through investment primarily in equity
securities of companies domiciled in or exercising
the predominant part of their economic activity in
Asia, excluding Japan, through top-down macro-
thematic research and country allocation,
combined with bottom up stock selection.

EN

The Fund meets its environmental and social
characteristics by: (a) applying ESG exclusions;
(b) aligning a proportion of the Fund’s portfolio
towards sustainable development; and (c) seeking
to achieve a lower carbon footprint than the MSCI
AC Asia Ex Japan Index.

In addition, the Fund aims to invest 20% of its
assets as sustainable investments (as described
above).

All investee companies within the Fund are
assessedon their governance, which is considered
as part of research and stock selection investment
process and ongoing monitoring. The use of third
party ESG data including governance related
controversy screening also plays a role in the
assessment and monitoring. The investment team
also engages with companies and boards directly
on issues material to governance, among other
environmental and social issues.

Proportion of Investments

Aligned with E/S characteristics 90%
Sustainable investments 20%
Taxonomy aligned -
Other environmental 1%
Social 1%
Other E/S characteristics 70%
Other investments 10%

The Fund expects to allocate a minimum of 20% of
its assets to sustainable investments. 90% of
investments are aligned with environmental or
social characteristics. This comprises entirely of
investments which offer direct exposure to investee
entities.These  percentages are  measured
according to the value of the investments.

Monitoring of environmental or social
characteristics

The promoted environmental and social
characteristics are monitored using a combination
of automated tools / screens, portfolio surveillance
tools and manual desk reviews and analyses as
appropriate. The Investment Adviser's Compliance,
Risk and Portfolio Surveillance teams collaborate
with the investment team to conduct regular
portfolio/performance reviews and systemic checks
to ensure compliance with portfolio investment
objectives and environmental and social
characteristics.

Methodologies



1. Thematic sustainable

development:

The Investment Adviser will seek to ensure that
a minimum of 40% of the Fund’'s assets are
invested in the Investment Adviser's chosen
environmental and social sub-themes. The
relevant criteria and sustainability indicators
differ by sub-theme and include metrics such as
revenue alignment, waste recycled and
average wages.

2. ESG exclusions
The application of the exclusionary screens to
the Fund’'s investments is measured by the
percentage of the Fund’s investments which
breach the exclusionary screens. The relevant
sustainability indicator is therefore that 0% of
the Fund’s investments are in violation of the
Fund’s exclusionary screens.

3. Lower carbon footprint than the MSCI AC Asia
Ex Japan Index at an aggregate portfolio level
Weighted Average Carbon Intensity of the
aggregate portfolio is compared against the
MSCI AC Asia Ex Japan Index.

4. Sustainable investments: The Fund’s
sustainable investments will contribute to at
least one of the Investment Adviser's chosen
environmental and social sub-themes, and
shall be assessed according to the Investment
Adviser’s “do no significant harm” methodology.

alignment to

Data sources and processing

The Investment Adviser leverages ESG data from
various external vendors. This data may be
obtained directly by the investment team from third
party sources or retrieved from Morgan Stanley’s
centralized ESG data repository, which allows any
Morgan Stanley business unit, including Morgan
Stanley Investment Management investment
teams, to access the information for the investment
process, and client or regulatory reporting.

Due to gaps in data coverage, a small proportion of
the data which is used to assess alignment with the
environmental and social characteristics may be
estimated.

Limitations to methodologies and data

The Fund may use reasonable proxy data for PAI
indicators where the Investment Adviser considers
that the data is not widely or reliably available. In
some cases, third-party ESG data used by the Fund
may also be inaccurate, incomplete or outdated.
The Investment Adviser takes reasonable steps to
ensure that the Fund is able to meet its

environmental and social characteristics despite
these limitations, including reviewing and assessing
proxies and third-party ESG data to ensure they are
appropriate.

Due diligence

The investment team’s investment process
combines top-down macro-thematic research and
country allocation with bottom-up stock selection.
The investment team conducts country and
company visits and industry analysis looking for
sources of growth and company management
quality. The investment team’s research process
includes analysis of key material sustainability risks
and direct company engagement on ESG issues,
consideration of which forms a non-binding element
of the investment decision-making process.

The Fund’s proposed investments are screened for
compliance with the Fund’s binding exclusionary
screens using the MSCI business involvement
screening tool. The investment team then seeks to
identify companies which contribute positively to the
sustainable themes identified by analysing the
extent to which businesses are aligned by revenue
exposure and / or business operations to the
identified themes, for the purpose of meeting the
Fund’s commitment that a minimum of 40% are
invested in the Investment Adviser's identified
themes.

The Fund references third party ESG data
(including MSCI, Bloomberg and ISS) during the
security research process, but does not rely on third
party ESG data for the purposes of constructing the
portfolio or for security selection. Due diligence is
conducted on an ongoing basis during the research
process based on market fluctuations.

Engagement policies

The Investment Adviser's investment team
conducts engagements with company
management and/or board as part of the team’s
ongoing investment process, to understand a
company’s sustainability practices and to
encourage companies to enhance ESG practices.

Designated reference benchmark

The Fund has not designated a reference
benchmark for the purpose of attaining its
environmental or social characteristics.
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No Sustainable investment objective

This financial product promotes environmental or social characteristics, but does not have as its objective
sustainable investment.

The Fund will have a minimum proportion of 20% of sustainable investments.

When classifying investments as sustainable or not (as defined under the Sustainable Finance Disclosure
Regulation (“SFDR”) rules), the Investment Adviser applies a do no significant harm (DNSH)
methodology. This seeks to check that investments that cause significant harm to any of the mandatory,
SFDR-defined principal adverse impact (“PAI”) indicators which are relevant to the investment are not
classified as sustainable. For sustainable investments, the Investment Adviser also applies a methodology
to meet the minimum social safeguards set out in the SFDR rules.

Environmental or social characteristics of the financial product

The Fund promotes environmental and social characteristics in the following ways.

Firstly, a minimum of 40% of the Fund’s portfolio is thematically aligned towards sustainable development in
one of the Investment Adviser's chosen environmental and social sub-themes, which may include but are not
limited to:

responsible energy;

sustainable production and circular economy;

decent work and innovation; and

improved access, affordability, and sustainable economic growth.

The Fund may add new themes relating to environmental and social development as validated and supported
by additional sustainable metrics, in which case updates shall be made to relevant disclosures.

Secondly, the Fund avoids investments in certain industries with the potential to cause harm to the
environmental and social characteristics described above by applying binding exclusions.

Thirdly, having regard to the low carbon objectives of the Paris Agreement the Fund promotes the environmental
characteristic of contributing towards climate change mitigation by seeking to achieve a lower carbon footprint
than the MSCI AC Asia Ex Japan Index in aggregate at the portfolio level.

Finally, the Fund invests a minimum of 20% of its portfolio in sustainable investments.

Investment Strategy

The Sustainable Asia Equity Fund’s investment objective is to seek to maximise total return, measured in US
Dollars, through investment primarily in equity securities of companies domiciled in or exercising the
predominant part of their economic activity in Asia, excluding Japan, thereby taking advantage of the dynamic
economic growth capabilities of the region. The fund uses a top-down country allocation and bottom up stock
selection process to select investments.



Investment strateqy used to meet the environmental or social characteristics of the Fund

Thematic alignment to sustainable development: The Fund commits to having a minimum 40% of the
portfolio thematically aligned to sustainable development in chosen sub-themes, using the metrics below.

Description

Responsible Energy
Transition

Sustainable
Production &
Circular Economy

Improved Access,
Affordability &
Sustainable
Economic Growth

Decent Work &
Innovation

Companies that are enabling the
transition, or companies in high-
emitting sectors with Paris Aligned
decarbonization pathways

Companies that are either
integrating circular economy
practices as a core part of their
businesses or whose products and
services align with circular
economies, improve recycling
infrastructure, waste management
processes, sustainable materials
sourcing and/or sustainable
packaging

Companies with a business model
which increases access to and
affordability of goods and services,
such as food, medicines, health
care, banking, insurance, and
education. Such companies help
foster increased productivity and
quality of life for individuals.
Increasing productivity is a key
driver of real income growth and
sustainable economic growth.

Companies which are creating high
quality jobs, developing human
capital, and investing in research
and development and innovation.
Private sector job creation is critical
driver of sustainable economic
growth, and social development.
Innovation and globally competitive
corporates are key drivers of
productivity growth and sustainable
income growth for a country
overall.

Aligned Revenues >20% from renewable
energy products and services and/or
energy efficiency products or services, or
enabling materials or technology or TPI
Score 3 or above. TPI evaluates
companies’ climate actions and assigns a
score from 0-4 with 4 being the highest.
The Investment Adviser uses TPI scores as
a proxy for evaluating a company’s energy
transition progress in addition to its active
engagements with companies. A TPI score
of 3 or 4 signifies that the company is
managing the risks and opportunities
relating to the transition to a low carbon
economy.

Aligned revenues >20% from renewable
and/or recyclable products or services, or
operational alignment of >50% of waste
recycled, recycled materials or water
recycled

Aligned revenues >20% from affordable
and/or equitable financial services;
affordable and/or equitable food and/or fast
moving consumer goods (FMCG);
affordable and/ or equitable health care
goods and services and/or basic services
such as telecommunications, sanitation,
water etc. and/or operational alignment
above country average from financial
inclusion and healthcare access

Operational alignment as measured by
average monthly wage above country living
wage, or turnover rate below industry avg,
or % women in middle/senior management
above country average or Research &
Development expenditures/sales above 3%
or International sales above 35%



Each metric has a threshold or benchmark that the company must meet in order to be considered aligned with
a sustainability theme, e.g. at least 20% for aligned revenues or above industry or country averages on other
metrics. The Investment Adviser may also add metrics should new industries be added that are not currently
covered.

ESG exclusions: The Fund avoids investments in certain industries with the potential to cause harm to the
Fund’s environmental and social characteristics by applying binding exclusions, detailed in the Fund'’s
Restriction Screening and ESG Policy, available on www.morganstanleyinvestmentfunds.com and on
www.morganstanley.com/im.

In particular, the Fund excludes investments in the following:

(i) companies whose core business is fossil fuels, thermal coal mining extraction, thermal coal-
based power generation, adult entertainment, tobacco or alcohol;

(ii) companies with more than 5% revenue from Artic oil and gas, oil sands, and gambling; and

(iii) companies with any exposure to civilian firearms or controversial weapons.

In addition, the Fund also excludes investments in the following:

(i the MSCI AC Asia Ex Japan index’s highest carbon emitters (top 20 emitters for absolute
emissions and top 70 emitters for emissions intensity); and

(ii) state-owned enterprises (SOEs) in all sectors in emerging markets, given the frequent
misalignment of governance with shareholder interests. The Investment Adviser defines state
owned enterprise as 35% state ownership. Please note the Fund may invest in certain SOEs (a)
in the financials, health care or communication services sector category or (b) if, in the view of the
Investment Adviser, the issuer in question can demonstrate strong ESG performance or material
improvement on ESG matters.

These exclusions are implemented in line with the Fund’s Restriction Screening and ESG Policy, available on
www.morganstanleyinvestmentfunds.com and on www.morganstanley.com/im.

The Investment Adviser may apply additional ESG-related investment restrictions over time that it believes are
consistent with the Fund’s investment objectives and its environmental and social characteristics. Such
additional investment restrictions will be disclosed as they are implemented on
www.morganstanleyinvestmentfunds.com and on www.morganstanley.com/im.

Carbon footprint: In striving to be aligned with the objectives of the Paris Agreement, the Fund seeks to
achieve a lower carbon footprint than the MSCI AC Asia Ex Japan Index in aggregate at the portfolio level.

Sustainable investments: The Fund also invests a minimum of 20% of its portfolio in companies defined as
sustainable investments.

Governance practices of investee companies

All investee companies within the Fund are assessed on their governance which is embedded in the investment
process and considered as part of initial research and stock selection. The team also engages with companies
and boards directly on issues material to governance, among other issues. An investment has to be considered
by the Investment Advisor to have good governance to be included within the portfolio.

As an input to its governance assessment, the investment team has also chosen several third-party binary
(pass/fail) proxy indicators to assess issuer management structures, employee relations, the remuneration of
staff and tax compliance, to the extent they are covered by third party providers. In the event that an issuer fails
under one of these proxy indicators, the default position is that the issuer will be excluded from the Fund. The
Investment Adviser may include issuers that fail on one or more of these proxy indicators where (i) it considers
that the third party data is inaccurate or out of date; or (ii) it considers that, upon review, the issuer is exhibiting
good governance practices overall (such that the results of the proxy indicator tests do not in fact indicate a
material impact on good governance). In reaching this determination, the Investment Adviser may take into
account any remedial actions being undertaken by the company.
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Proportion of investments

Environmental
1%

#1A Sustainable
0,
20% Social
1%
#1B Other E/S
Characteristics 70%

#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the
environmental or social characteristics promoted by the financial product.
#2 Other includes the remaining investments of the financial product which are neither aligned with the
environmental or social characteristics, nor are qualified as sustainable investments.
The category #1 Aligned with E/S characteristics covers:
- The sub-category #1A Sustainable covers sustainable investments with environmental or social
objectives
- The sub-category #1B Other E/S characteristics covers investments aligned with the
environmental or social characteristics that do not qualify as sustainable investments

A minimum of 90% of the Fund’s investments will be aligned with environmental and social characteristics;
this includes the Fund’s 40% investments aligned with sustainable themes. This comprises entirely of
investments which offer direct exposure to investee entities. The Fund will allocate a minimum of 20% of its
assets to sustainable investments.

These percentages are measured according to the value of the investments.

The Fund’s aim to maintain a lower carbon footprint than the MSCI AC Asia Ex Japan Index is applied at a
portfolio level (and not at the level of individual holdings, some of which may on an individual basis have a
higher carbon intensity than the portfolio level average or target).

Sustainable investments

The Fund will allocate a minimum of 20% of its assets to sustainable investments. Among these, the Fund
commits to make 1% of sustainable investments with an environmental objective and 1% of sustainable
investments with a social objective which can both vary independently at any time.

“#2 Other” investments

The remaining 10% of the Fund’s investments will not be aligned with E/S characteristics. This is expected to
be made up of: (i) companies with no sustainable theme or where a dedicated company engagement to
supplement data points has not yet been completed; (ii) hedging instruments; and/or (iii) cash held for
ancillary liquidity. These investments are not subject to minimum environmental or social safeguards.

Taxonomy disclosures
The Fund’s sustainable investments do not take into account the EU criteria for environmentally sustainable

economic activities within the meaning of the Taxonomy Regulation. Further information can be found in the
environmental and social characteristics section.



The EU Taxonomy does not comprehensively cover all industries and sectors, or even all environmental
objectives. Accordingly, the Investment Adviser uses its own methodology to determine whether certain
investments are sustainable in accordance with the SFDR sustainable investment test, and then partly invests
in the Fund in such assets.

The two graphs below show in green the minimum percentage of
investments that are aligned with the EU Taxonomy. As there is no
appropriate methodology to determine the Taxonomy-alignment of
sovereign bonds*, the first graph shows the Taxonomy-alignment in
relation to all the investments of the financial product including
sovereign bonds, while the second graph shows the Taxonomy-
alignment only in relation to the investments of the financial product
other than sovereign bonds.

1. Taxonomy-alignment of 2. Taxonomy-alignment of
investments including sovereign investments excluding
bonds* P sovereign bonds*

W 0% Taxonomy-aligned W 0% Taxonomy-aligned

| |
100% Other investments 100% Other investments,

*For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign
exposures

Monitoring of environmental or social characteristics

The promoted environmental and social characteristics are monitored using a combination of automated tools
/ screens, portfolio surveillance tools and manual desk reviews and analyses as appropriate.

The investment process is subject to regular review, as part of a control and monitoring framework implemented
by the Investment Adviser and the Management Company. Morgan Stanley Investment Management’s
Compliance, Risk and Portfolio Surveillance teams collaborate with the investment teams to conduct regular
portfolio/performance reviews and systemic checks to ensure compliance with portfolio investment objectives,
investment and client guidelines, taking into account changing market conditions, information and strategy
developments.

Investments that are held by the Fund but become restricted because they breach the exclusion criteria set out
above after they are acquired for the Fund will be sold. Such sales will take place over a time period to be
determined by the Investment Adviser, considering the best interests of the shareholders of the Fund.

If the Investment Adviser considers that the portfolio or an investment no longer meets the Fund’s other binding
environmental or social criteria, the Investment Adviser will take such remedial action as it determines to be
appropriate. Any such remedial action will be taken over a time period to be determined by the Investment
Adviser, considering the relevant circumstances and best interests of the shareholders of the Fund.



Methodologies

Objective Sustainability indicators

1. Thematic alignment The Investment Adviser will seek to ensure that a minimum of 40% of the
to sustainable Fund’s assets are invested in the Investment Adviser’s chosen environmental
development and social sub-themes. The relevant criteria and sustainability indicators differ

by sub-theme and include metrics such as revenue alignment, waste recycled
and average wages.

2. ESG exclusions The application of the exclusionary screens to the Fund’s investments is
measured by the percentage of the Fund’s investments which breach the
exclusionary screens. The relevant sustainability indicator is therefore that
0% of the Fund’s investments are in violation of the Fund’s exclusionary
screens.

3. Lower carbon Weighted Average Carbon Intensity of portfolio compared against the MSCI

footprint than the :
MSCI AC Asia Ex AC Asia Ex Japan Index

Japan Index at an
aggregate portfolio
level

Sustainable investments

The sustainable investments made by the Fund will contribute to at least one of the environmental or social
sub-themes listed above. The Investment Adviser uses metrics to ensure that the sustainable investments
contribute to at least one of these themes, for example:

(i) by considering quantifiable positive metrics such as aligned revenues (being revenues from activities
aligned with a theme, e.g. revenues from renewable energy generation in the case of the responsible
energy theme) and aligned business activities; and

(ii) other relevant metrics such as (but not limited to) Transitions Performance Index (“TPI”) scores,
above average wages, employee retention rates, research and development spend, international
sales or private label sales (as indicators of investment in local economic growth and quality
employment opportunities), and diversity metrics.

Each metric has a threshold or benchmark that the company must meet in order to be considered aligned with
a sustainability theme, e.g. at least 20% for aligned revenues or above country or industry averages on other
metrics.The Fund’s sustainable investments aim not to cause significant harm to any relevant environmental or
social objectives by screening investments for: (i) minimum social safeguards and (ii) PAI indicator screens.
Companies that pass both data screens and have a measurable positive contribution to environmental or social
objectives are considered sustainable investments.

PAIl indicators

As part of the do no significant harm test for sustainable investments, the Fund assesses all mandatory PAI
indicators that are (i) relevant to the investment, and (ii) deemed material to a particular issuer, based on third
party data providers’ assessment of materiality. Companies with more than two missing PAI indicator data
points will not be considered sustainable investments due to lack of data. For each mandatory PAI the Fund
sets thresholds specific to that PAI to determine whether significant harm is caused.

PAIl indicators are sourced from company reported data, third-party data and the investment team’s
engagements with company management. The Investment Adviser will use third party information but may
supplement individual data points based on company engagements or company websites.



The Investment Adviser may use reasonable proxy indicators sourced from third parties to address the current
lack of data for certain PAI indicators. The Investment Adviser’s use of proxy indicators will be kept under
review and will be replaced by PAI data from third-party data providers, when the Investment Adviser
determines that sufficiently reliable data has become available.

Alignment with OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights

The Fund’s investments are screened for minimum social safeguards, before going through the PAI screen
described above.

The Investment Adviser uses third party data sources to undertake minimum social safeguards screening. The
screening undertaken includes identification of companies which are subject to UNGC and OECD controversy
and compliance flags, as well as flags for compliance with international norms. In addition, the Fund excludes
investments in issuers that fail to comply with the UN Global Compact, or the OECD Guidelines for
Multinational Enterprises.

Details on the screening approach are provided in the Fund’s Restriction Screening and ESG Policy, available
on www.morganstanleyinvestmentfunds.com and on www.morganstanley.com/im.

Data sources and processing

MSIM leverages ESG data from various external vendors, including but not limited to: MSCI, ISS ESG, S&P
Global Trucost, and Bloomberg, in order to use as data sources to attain the environmental and social
characteristics of the Fund. This data may be obtained directly by the investment team from third party
sources or retrieved from Morgan Stanley’s centralised ESG data repository, to allow any Morgan Stanley
business units, including Morgan Stanley Investment Management (“MSIM”) to access the information for
research, portfolio analysis and construction, and client and regulatory reporting. A formal change
management process is also in place to allow for enhancements as data quality/reporting improves.

Morgan Stanley also leverages third-party data in order to produce proprietary insights.

MSIM assesses data quality by liaising with the different data providers to obtain updates to the datasets as
the regulation evolves. They also ensure that ESG data adheres to the Firm’s data governance and quality
standards through procedures to assess the appropriateness and delivery of data feeds. MSIM also conducts
as appropriate, due diligence on the external data providers in order to assess whether their methodologies
are appropriate for the intended use case.

The SFDR dataset definitions which this Fund uses are listed below:

Data Set Definition

Screening/Controversies Business practices and products/services

SDG/Sustainable Revenues Revenue contribution or obstruction towards the UN
SDGs

Diversity & Inclusion Board level diversity metrics and corporate policies

Environmental Metrics Water use, waste generation, and local pollution

Carbon Metrics Emissions, Fossil Fuel, and Power Generation

Gender Equality Gender-related metrics and policies


http://www.morganstanley.com/im

Due to gaps in data coverage, a small proportion of the data which is used to assess alignment with the
environmental and social characteristics is estimated. [The Investment Adviser will keep this lack of data
under review and replace the estimated data with third-party data sources or data obtained by other means
(e.g., directly from investee companies) when possible or available within the firm’s systems.

Limitations to methodologies and data

The Investment Adviser gains data to assess the PAI indicators from third-party providers. The Fund may use
reasonable proxy data for those PAls for which the Investment Adviser considers that the data is not widely or
reliably available. Currently, the Investment Adviser uses proxy data to assess significant harm for the
following PAls:

e PAl indicator number 5: Share of non-renewable energy consumption and production

e PAl indicator number 9: Hazardous waste and radioactive waste ratio;

e PAl indicator number 11: Lack of processes and compliance mechanisms to monitor compliance with

UN Global Compact principles and OECD Guidelines for Multinational Enterprises.

These proxies will be kept under review and will be replaced by data from third-party data providers, when the
Investment Adviser determines that sufficiently reliable data has become available. This limitation does not
affect how the environmental and social characteristics promoted by the Fund are met because the proxies
are reviewed and assessed by the Investment Adviser to ensure they are appropriate substitutes.

Additionally, the below outlines some of the key themes and commonalities which contribute to limitations in
the methodologies and/or data and/or poor data quality of the Fund:

¢ methodology differences between data providers;

e discrepancies in reported vs. estimated carbon emissions data such as Scope 3 emissions;

e datalags i.e., reporting timelines for data may not align with SFDR reporting timelines;

e coverage gaps across asset classes, geographies, and market capitalisations;

e in some cases, third-party ESG data used by the Fund may also be inaccurate, incomplete or
outdated

e the Investment Adviser relies on third-party assessments of the materiality of PAIl indicators to issuers;

Despite these limitations, some of which impact all consumers of ESG data and are not specific to MSIM, the
Investment Adviser does not consider that these limitations hinder the Fund’s ability to meet its environmental
and social characteristics and takes reasonable steps to manage this risk, including by reviewing and
assessing proxies to ensure that are reliable substitutes and through MSIM level procedures to assess data
quality. The binding exclusions are applied using robust third-party data including industry classification
(GICS) and business revenue (MSCI ESG BISR) databases, and the GHG emissions intensity is measured
based on Scope 1 and 2 emissions data which is more reliable than Scope 3 emissions data.

Due diligence

The investment team’s investment process combines top-down macro-thematic research and country
allocation with bottom-up stock selection. The investment team conducts country and company visits and
industry analysis looking for sources of growth and company management quality. The investment team’s
research process includes analysis of key material sustainability risks and direct company engagement on
ESG issues, consideration of which forms a non-binding element of the investment decision-making process.



The Fund invests in companies from the Emerging Markets/ Asia excluding Japan region markets by integrating
a top-down macro thematic approach with bottom up stock analysis to construct a diversified portfolio. The Fund
will seek companies that positively contribute to and/or address one or more sustainability themes including but
not limited to responsible energy, access, affordability and sustainable economic growth, decent work and
innovation, and sustainable production and circular economy. The Fund’s portfolio focuses on companies that
are positioned to contribute directly or indirectly to the sustainable development of countries in Emerging
Markets / Asia excluding Japan.

The Fund’s proposed investments are screened for compliance with the Fund’s binding exclusionary screens
using the MSCI business involvement screening tool. The investment team then seeks to identify companies
which contribute positively to the sustainable themes identified by analysing the extent to which businesses
are aligned by revenue exposure and / or business operations to the identified themes, for the purpose of
meeting the Fund’s commitment that a minimum of 40% are invested in the Investment Adviser’s identified
themes, as described above.

The Fund references third party ESG data (including MSCI, Bloomberg and ISS) during the security research
process, but does not rely on third party ESG data for the purposes of constructing the portfolio or for security
selection. Due diligence is conducted on an ongoing basis during the research process based on market
fluctuations.

The investment team focuses on companies with strong management quality and strategy. The team monitors
and assess a humber of quantitative and qualitative characteristics such as companies that deliver a strong
Return on Invested Capital (ROIC), track record of management, incentive structures / compensation, and
research and development spend.

In the final step of our research process, the investment team assesses financial metrics and ESG materiality.
For financial metrics, the team places strong emphasis on growth and looks at companies that have Return on
Equity that is above industry standard. Other metrics also include strength of cash flows of the company and
the quality of the balance sheet.

For ESG materiality, the investment team identifies and assesses qualitative and quantitative company specific
factors on environmental impact, social responsibility, and governance including management quality with
respect to sustainability. More specifically, factors the team examines can include but are not limited to carbon
emissions, environmental footprint (e.g. water usage, recycling practices, waste to landfill), worker safety,
employee retention and turnover, supply chain management, and board independence and composition. To
identify and assess these ESG issues, the team refers to third party sources (such as MSCI, Bloomberg and
ISS), company financial reports and disclosures, as well as the team’s own internal research, which can include
dedicated company specific engagements with management on ESG. This materiality assessment and analysis
can result in a company being deemed unsuitable given the sustainability goals of the Fund. In contrast to the
environmental or social features described elsewhere in this disclosure, the Investment Adviser’s consideration
of these ESG issues is undertaken on a non-binding basis as part of the Investment Adviser’s process to identify
companies which are compatible with the investment strategy of the Fund)

Engagement policies

With more than three decades of investing in emerging markets incorporating both top-down macro-thematic
research and bottom-up stock analysis, the investment team has long recognized the importance of sustainable
development and ESG challenges as being inherently linked to identifying quality growth opportunities. The
Investment Adviser's engagement and research process includes identifying sustainability opportunities or
themes that the investment team believes are most pressing as the investment team seeks to deliver excess
returns over time.



The investment team focuses on company management teams in quality businesses that understand long-term
environmental, social, and governmental trends, and integrate these considerations into their strategies. When
the investment team evaluates companies, investors place a great deal of emphasis on the quality of leadership
and sustainable drivers of growth. Socialization of ESG factors in EM means an added set of disclosures, which
not only convey ESG risks more comprehensively but also offer an additional lens on the quality of the
businesses.

Dedicated ESG engagements on material issues allow the investment team to understand how a company’s
ESG risks and opportunities are evolving, and how they may impact corporate strategy, operations and long-
term financial performance. The investment team evaluates qualitative and quantitative ESG metrics as part of
the research and investment decision-making process. More specifically, factors the investment team examines
can include but are not limited to carbon emissions, environmental footprint (e.g. water usage, recycling
practices, waste to landfill), worker safety, employee retention and turnover, supply chain management,
governance, compensation and board independence and composition. While the fund’s carbon footprint
commitment does not include Scope 3 emissions, the investment team may engage with companies on the
entirety of carbon emissions. The portfolio consists of companies that will remain proactive and resilient and
continue to generate sustainable earnings growth in the face of critical environmental and social challenges
globally.

Designated reference benchmark

The Fund has not designated a reference benchmark for the purpose of attaining its environmental or social
characteristics.
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SFDR Artikel 8 Websted Offentliggerelse
Produktnavn: Sustainable Asia Equity Fund ( “fonden”)
En fond under Morgan Stanley Investment Funds
Identifikator for juridisk enhed:
3YN85S5L733W17SQIB18

Sammenfatning
Intet baeredygtigt investeringsmal

Dette finansielle produkt fremmer miljgmaessige eller
sociale karakteristika, men har ikke baeredygtige
investeringer som malsaetning.

Fonden vil f& mindst 20% baeredygtige investeringer.

Ved klassificering af investeringer som baeredygtige eller
ej (som defineret under SFDR-reglerne) anvender
Investeringsradgiveren en metode, der hedder "ger ikke
vaesentlig skade". Det sgger at sikre, at investeringer,
der forarsager betydelig skade pa de obligatoriske,
SFDR-definerede vigtigste indikatorer for ugunstig
virkning, som er relevante for investeringen,
klassificeres ikke som beeredygtige. For beeredygtige
investeringer anvender investeringsradgiveren ogsa en
metode til opfylde de sociale minimumsgarantier, der er
fastsat i SFDR-reglerne.

Det finansielle produkts miljgmaessige eller sociale
karakteristika

Fonden opfylder sine miljgmaessige og sociale

karakteristika gennem:

e Minimum 40 % af fondens portefglje er tematisk
tilpasset baeredygtig udvikling

e The Fonden undgar investeringer i visse brancher
med potentiale til at skade visse miljgmeessige og
sociale temaer ved at anvende bindende
undtagelser.

e Under hensyntagen til Paris-aftalens lave CO2-
malseetninger sgger Fonden at opna et lavere CO2-
fodaftryk end MSCI AC Asia Ex Japan Index pa
portefaljeniveau.

Fonden investerer minimum 20 % af sin portefelje i
baeredygtige investeringer.

Investeringsstrategi

Fondens mal er at sgge at maksimere det samlede
afkast gennem investering primeert i aktier i
virksomheder, der er hjemmehgrende i eller udagver den
overvejende del af deres skonomiske aktivitet i Asien,
eksklusive Japan, gennem top-down makrotematisk
forskning og landeallokering, kombineret med bund op
aktievalg.

Fonden opfylder sine miljgmaessige og sociale
karakteristika gennem: (a) anvendelse af ESG-
ekskluderinger, (b) at tilpasse en del af fondens
portefalje til baeredygtig udvikling og (c) at sege at opna
et lavere CO2-udledning end MSCI AC Asia Ex Japan
Index.
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Derudover har fonden som mal at investere som
minimum 20 % af sine aktiver i beeredygtige
investeringer (som beskrevet ovenfor).

Ledelseskriterierne er integreret i investeringsprocessen
og indgar som en del af den indledende research,
portefaljevalg og vaegtning samt Igbende overvagning.
Brugen af tredjeparts ESG-data, herunder governance-
relateret kontroversscreening, spiller ogsa en rolle i
vurderingen og overvagningen. Investeringsteamet
engagerer sig ogsa direkte med virksomheder og
bestyrelser om emner, der er vigtige for ledelsen, blandt
andre miljgmaessige og sociale problemer.

Andel af investeringerne

Justeret i forhold til E/S-karakteristika 90%

Beseredygtige investeringer 20%
Taksonomitilpasset -

Andre miljgmeessige 1%

Sociale 1%

Andre E/S-karakteristika 70%

Andre investeringer 10%

Fonden forventer at allokere mindst 5 % af sine aktiver il
baeredygtige investeringer. 90 % af investeringerne er
tilpasset til miljgmaessige eller sociale karakteristika.
Denne bestar udelukkende af investeringer, der giver
direkte eksponering mod investeringsvirksomheder.
Disse procentsatser males i forhold til veerdien af
investeringerne.

Overvagning af miljgmaessige eller sociale
karakteristika

De fremmede miljgmaessige og sociale egenskaber
overvages ved hjelp af en kombination af
automatiserede veerktgjer/skaerme,
portefgljeovervagningsveerktajer og manuelle
skrivebordsgennemgange og analyser efter behov.
Investeringsradgiverens  compliance-,  risiko-  og
portefgljeovervagningshold samarbejder med
investeringsteamet om at foretage regelmaessige
portefalje-/resultatgennemgange og systemiske
kontroller for at sikre overensstemmelse med
portefgljeinvesteringsmal og miljgmaessige og sociale
karakteristika.

Metoder

1. Tematisk tilpasning til beeredygtig udvikling:
Investeringsradgiveren vil sgge at sikre, at minimum
40 % af fondens aktiver investeres i
investeringsradgiverens valgte miljgmaessige og
sociale undertemaer. De relevante kriterier og
baeredygtighedsindikatorer  adskiller sig efter
undertema og omfatter malinger sdsom
indteegtsjustering, genanvendt affald og
gennemsnitsign.

2. ESG -udelukkelser
anvendelsen af udelukkelsesfiltrene pa fondens
investeringer males ved den procentdel af fondens
investeringer, der er i strid med udelukkelsesfiltrene.
Den relevante baeredygtighedsindikator er derfor, at




0 % af fondens investeringer er i strid med fondens
ekskluderende filtre.

3. Lavere CO2-fodaftryk end MSCI AC Asia Ex Japan
Index pé et aggregeret portefgljieniveau
Den vaegtede gennemsnitlige kulstofintensitet af den
samlede portefolie sammenlignes med MSCI AC
Asia Ex Japan Index.

4. Beeredygtige investeringer: Fondens baeredygtige
investeringer vil bidrage til mindst et af
investeringsradgiverens valgte miljgmaessige og
sociale undertemaer og skal vurderes i henhold til
investeringsradgiverens  "ger ingen vaesentlig
skade"-metode.

Datakilder og databehandling

Investeringsradgiveren  indhenter ESG-data fra
forskellige eksterne leverandgrer Disse data indsamles
og lagres i Morgan Stanleys centraliserede ESG-
database, sa alle Morgan Stanleys forretningsenheder,
herunder investeringsteams i Morgan Stanley Investment
Management, kan fa adgang til oplysningerne med
henblik pa forskning, portefgljeanalyse og -konstruktion
samt rapportering til kunder og myndigheder.

Pa grund af lakuner i datadaekningen er en lille del af de
data, der anvendes til at vurdere overensstemmelsen
med de miljgmaessige og sociale karakteristika,
estimerede data.

Begransninger mht. metoder og data

Fonden kan anvende passende erstatningsdata for PAI-
indikatorer, hvis investeringsradgiveren mener, at
dataene ikke er bredt eller palideligt tilgeengelige. | nogle
tilfeelde kan tredjeparts ESG-data, der bruges af fonden,
ogsa veere ungjagtige, ufuldsteendige eller foraeldede.
Investeringsradgiveren tager rimelige skridt for at sikre, at
fonden er i stand til at opfylde sine miljgmaessige og
sociale karakteristika pa trods af disse begraensninger,
herunder gennemgang og vurdering af fuldmagter og
tredjeparts ESG-data for at sikre, at de er passende.

Due diligence

Investeringsteamets investeringsproces kombinerer top-
down makrotematisk forskning og landeallokering med

bottom-up aktievalg. Investeringsteamet gennemfarer
lande- og virksomhedsbesgg og brancheanalyser pa
udkig efter kilder til vaekst og
virksomhedsledelseskvalitet. Investeringsteamets
analyseproces omfatter analyse af vaesentlige
baeredygtighedsrisici og direkte
virksomhedsengagement i ESG-spgrgsmal, som
overvejelser udger et ikke-bindende element i
investeringsbeslutningsprocessen.

Fondens foreslaede investeringer screenes for
overholdelse af fondens bindende ekskluderende
screeninger ved hjeelp af MSCl-vaerktgijet til screening af
virksomhedsinvolvering. Investeringsteamet  sgger
derefter at identificere virksomheder, som bidrager
positivt til de identificerede beeredygtige temaer, ved at
analysere, i hvilket omfang virksomheder er tilpasset de
identificerede temaer gennem indtaegtseksponering
og/eller forretningsdrift, med det formal at opfylde
fondens forpligtelse om, at et minimum af 40 % er
investeret i Investeringsradgiverens identificerede
temaer.

Fonden henviser til tredjeparts ESG-data (inklusive
MSCI, Bloomberg og ISS) under
sikkerhedsundersggelsesprocessen, men stoler ikke pa
tredjeparts ESG-data med det formal at opbygge
portefglien eller til valg af veerdipapir. Due diligence
udfgres lgbende under undersggelsesprocessen baseret
pa markedsudsving.

Politik for aktivt ejerskab

Investeringsradgiverens investeringsteam udfarer
engagementer med virksomhedens ledelse og/eller
bestyrelse som en del af teamets Igbende
investeringsproces for at forstd en virksomheds
baeredygtighedspraksis og for at opmuntre virksomheder
til at forbedre ESG-praksis.

Angivet referencebenchmark

Fonden har ikke udpeget et referencebenchmark med
henblik pa at opna sine miljgmaessige eller sociale
karakteristika.
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Offenlegung nach Artikel 8 SFDR auf der Website
Produktname: Sustainable Asia Equity Fund (der
»,Fonds®)

Ein Fonds von Morgan Stanley Investment Funds
LEI-Code:

3YN85S5L733W17SQIB18

Zusammenfassung

Kein nachhaltiges Investitionsziel

Mit diesem Finanzprodukt werden 0okologische oder
soziale Merkmale beworben, aber keine nachhaltigen
Investitionen angestrebt.

Der Fonds wird einen Anteil von mindestens 20 % in
nachhaltigen Investitionen halten.

Bei der Einstufung von Anlagen als nachhaltig (gemaf
den SFDR-Bestimmungen) wendet der Anlageberater
eine DNSH-Methodologie (,Do No Significant Harm*) an.
Damit soll sichergestellt werden, dass Anlagen, die den
fiir die Anlage relevanten obligatorischen PAI-
Indikatoren (wesentliche nachteilige Auswirkungen), wie
von der SFDR definiert, erheblichen Schaden zufligen,
nicht als nachhaltig eingestuft werden. Bei nachhaltigen
Anlagen wendet der Anlageberater ferner eine Methode
an, um den MindestsicherheitsmalRnahmen gemaR den
SFDR-Bestimmungen zu entsprechen.

Okologische oder soziale Merkmale des
Finanzprodukts

Der Fonds fordert seine o©kologischen und sozialen

Merkmale wie folgt:

e  Mindestens 40 % des Portfolios des Fonds stehen
thematisch mit nachhaltiger Entwicklung in
Zusammenhang.

e Der Fonds vermeidet Anlagen in bestimmten
Sektoren, die schéadlich fir die Umwelt und soziale
Themen sein kénnen, indem er obligatorische
Ausschliisse anwendet.

e Da sich der Fonds an die Kohlenstoffreduktionsziele
des Pariser Abkommens héalt, strebt er auf
Portfolioebene eine geringere Klimabilanz als der
MSCI AC Asia Ex Japan Index an.

Der Fonds investiert mindestens 20 % seiner
Vermdgenswerte in nachhaltige Anlagen.

Anlagestrategie

Das Anlageziel des Fonds ist die Maximierung der
Gesamtrendite vorrangig durch die Anlage in Aktien von
Unternehmen, die ihren Sitz in Asien (ohne Japan)
haben oder dort den Groliteil ihrer wirtschaftlichen
Aktivitdten auslben, Uber makrothematisches Top-
Down-Research und -Landerallokation mit einer Bottom-
Up-Titelauswahl.

Der Fonds erfiillt seine Umwelt- und sozialen Merkmale,
indem er: (a) ESG-Ausschliisse anwendet, (b) einen Teil
des Portfolios des Fonds auf nachhaltige Entwicklung
ausrichtet und (c) eine niedrigere Klimabilanz als der
MSCI AC Asia Ex Japan Index anstrebt.
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Daruber hinaus strebt der Fonds an, 20 % seines
Vermdgens in nachhaltigen Investitionen anzulegen (wie
oben dargelegt).

Alle Portfoliounternehmen des Fonds werden im Hinblick
auf ihre Unternehmensfiihrung bewertet, was ein
Element der Portfolioauswahl sowie der kontinuierlichen
Uberwachung ist. Der Einsatz von externen Daten und
Filtern in Bezug auf Kontroversen bei der
Unternehmensfiihrung spielt bei dieser Bewertung
ebenfalls eine Rolle. Das Anlageteam setzt sich ferner
auch mit Unternehmen und Vorstdnden direkt zu
Themen, die fir die Unternehmensfiihrung wichtig sind,
und anderen Okologischen und sozialen Themen in
Kontakt.

Aufteilung der Investitionen

Im Einklang mit 6kologischen und sozialen

Merkmalen S
Nachhaltige Investitionen 20%
Taxonomie-konform -
Sonstig 6kologisch 1%
Sozial 1%
Sonstige dkologische und soziale
Merkmale 70%
Sonstige Investitionen 10%

Der Fonds erwartet, mindestens 20 % seines Vermdgens
in nachhaltigen Investitionen zu halten. 90% der Anlagen
weisen Umwelt- oder soziale Merkmale auf Diese
bestehen ausschliefllich aus Investitionen, die ein
direktes Engagement in Portfoliounternehmen
bieten.Diese Prozentanteile werden gemal dem Wert
der Investitionen gemessen.

Uberwachung der dkologischen oder sozialen
Merkmale

Die Umwelt- und sozialen Merkmale werden durch eine
Kombination von Daten und Tools/Filter,
Portfolioliberwachungs-Tools und manuellen
Uberpriifungen und Analysen des Teams (iberwacht.
Die Compliance-, Risiko- und
Portfolioliberwachungsteams des Anlageberaters
arbeiten mit dem Anlageteam zusammen, um
regelmafige Portfolio-/Performancelberprifungen und
systemische Kontrollen durchzufiihren, um die
Compliance mit den Anlagezielen sowie den
okologischen und sozialen Merkmalen des Portfolios
sicherzustellen.

Methoden

1. Thematische Anpassung an nachhaltige

Entwicklung:

Der Anlageberater stellt sicher, dass mindestens
40% der Kapitalanlagen des Fonds in die vom
Anlageberater ausgewahlten 06kologischen und
sozialen Unterthemen investiert werden. Die
relevanten Kriterien und Nachhaltigkeitsindikatoren
unterscheiden sich nach Unterthemen und umfassen
Kennzahlen wie Einsatz ihrer Erldse, recyceltem
Abfall und Durchschnittslohn.




2. ESG-Ausschlisse
Die Anwendung der Ausschlussfilter auf die Anlagen
des Fonds wird am Anteil der Anlagen des Fonds
gemessen, die gegen die Ausschlussfilter verstof3en.
Der relevante Nachhaltigkeitsindikator lautet daher
dahingehend, dass 0% der Anlagen des Fonds
gegen die Ausschlussfilter des Fonds verstolRen.

3. eine niedrigere Kohlenstoffbilanz als der MSCI
Emerging Markets (Net) Index auf Portfolioebene
Weighted Average Carbon Intensity des
Gesamtportfolios wird mit dem MSCI AC Asia Ex
Japan Index verglichen.

4. Nachhaltige Anlagen: Die nachhaltigen Anlagen des
Fonds werden zu mindestens einem der vom
Anlageberater ausgewahlten 6kologischen und
sozialen Unterthemen beitragen und werden in
Bezug auf die  DNSH-Methodologie des
Anlageberaters bewertet.

Datenquellen und -verarbeitung

Der Anlageberater nutzt ESG-Daten verschiedener
externer Anbieter. Diese Daten werden direkt vom
Anlageteam aus externen Quellen erhoben oder dem
zentralisierten ESG-Datenspeicher von Morgan Stanley
entnommen, das allen Geschaftseinheiten von Morgan
Stanley, darunter auch den Anlageteams von Morgan
Stanley Investment Management, Zugang zu diesen
Informationen flir den Anlageprozess und die
Berichterstattung an Kunden und Aufsichtsbehdrden
bietet.

Aufgrund von Liicken bei der Datenabdeckung handelt es
sich bei einem kleinen Anteil der Daten, die zur
Bewertung der Compliance mit Umwelt- und sozialen
Merkmalen eingesetzt werden, um Schatzungen.

Beschrankungen hinsichtlich der Methoden und
Daten

Der Fonds kann angemessene Proxydaten fur PAI-
Indikatoren einsetzen, wenn der Anlageberater der
Ansicht ist, dass die Daten nicht allgemein verfiigbar oder
leicht erhaltlich sind. In manchen Fallen kénnen die vom
Fonds verwendeten externen ESG-Daten ebenfalls
unrichtig, unvollstdndig oder veraltet sein. Der
Anlageberater ergreift angemessene MalRhahmen, um
sicherzustellen, dass der Fonds seine 6kologischen und
sozialen Merkmale trotz dieser Einschrankungen erfillen
kann, beispielsweise die Prifung und Bewertung von

Proxydaten, um sicherzustellen, dass sie angemessen
sind.

Sorgfaltspflicht

Der Anlageprozess des Anlageteams kombiniert
makrothematisches  Top-Down-Research  und -
Landerallokation mit einer Bottom-Up-Titelauswahl. Das
Anlageteam flhrt Lander- und Unternehmensbesuche
und Sektoranalysen durch, um Wachstumsquellen und
die Qualitédt der Geschéftsleitung zu identifizieren. Der
Researchprozess des Anlageteams umfasst die Analyse
wesentlicher Nachhaltigkeitsrisiken und die direkte
Kontaktaufnahme mit Unternehmen zu ESG-Themen,
welche in die Entscheidungsfindung zur Anlage auf nicht
verbindlicher Basis einflieen.

Die geplanten Anlagen des Fonds in Bezug auf die
Compliance mit den obligatorischen Ausschlussfiltern
des Fonds werden von dem MSCI Business Involvement
Screening Tool gefiltert. Das Anlageteam zielt dann
darauf ab, Unternehmen zu identifizieren, die positiv zu
den Nachhaltigkeitsthemen beitragen, indem es das
Ausmaly analysiert, zu dem Unternehmen (ber den
Elnsatz ihrer Erlése und/oder den Geschéaftsbetrieb zu
den identifizierten Themen beitragen, um das Ziel des
Fonds zu erreichen, dass mindestens 40% in den vom
Anlageberater identifizierten Themen investiert werden.

Der Fonds bezieht sich wahrend des Researchprozesses
fur Wertpapiere auf externe ESG-Daten (u. a. von MSCI,
Bloomberg und ISS), verlasst sich aber nicht auf externe
ESG-Daten, um das Portfolio aufzubauen oder
Wertpapiere auszuwahlen. Due Diligence findet wahrend
des Researchprozesses auf der Grundlage von
Marktschwankungen kontinuierlich statt.

Mitwirkungspolitik

Das Anlageteam des Anlageberaters setzt sich mit der
Geschéftsleitung und/oder dem Vorstand eines
Unternehmens im Rahmen des Kkontinuierlichen
Anlageprozesses in Kontakt, um die
Nachhaltigkeitspraktiken ~ des  Unternehmens  zu
verstehen und es zu Verbesserungen seiner ESG-
Praktiken anzuhalten.

Bestimmter Referenzwert

Der Fonds hat keinen Referenzindex fiir das Erreichen
seiner Umwelt- oder sozialen Merkmale festgelegt.
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SFDR Ap6po 8 NvwoTotroinon 1I0T6ToTToU

‘Ovoua mpoiovrog: Sustainable Asia Equity Fund (to
«Auoifaio KepaAaio»)

‘Eva apoiBaio kepdAaio Tng Morgan Stanley Investment
Funds

AvayvwpIoTIKOG KWIKOG VOUIKAG OVTOTNTAG:
3YN85S5L733W17SQIB18

MepiAnyn

Kavévag 0T6X0G agIpOpwV ETTEVOIUOEWV

AuTO TO XPNHATOTTIOTWTIKG TTPOIGV TTPOWBEi TTEPIBAAAOVTIKG 1
KOIVWVIKA XOPaKTNPIOTIKA, OAAG BV €xEl WG OTOXO TOU QEIPOPEG
ETTEVOUOEIG.

To ApoiBaio Ke@aAaio Ba éxel eAdx1oTo TToo0oT6 20% agipdpwv
eTTEVOUCEWV.

Orav xapaktnpiel TIg eTTeVOUOEIG OEIPOPEG A UN AEIPOPES
(6Tmwg opicovTal pe Baan Toug kavoveg SFDR), o ZupBouAog
Etrevouoewv e@apudlel pia peBodoAoyia «un TTpdkAnong
anuavTikng ¢nuiag» (DNSH). X16)06 TnNG peBodoAoyiag autrg
eival va diao@aAigeTal Tl o £TTEVOUTEIG TTOU TTPOKAAOUV
ONUAVTIKA ¢nuia o€ OTTOIOVONTTOTE ATTO TOUG UTTOXPEWTIKOUG Kal
opigopevoug amréd Tov Kavoviopd SFDR &egikTeg KUpIwV
duopevwy emMTITWoewV («PAI») TTou oxeTiovTal pe TRV
emévduaon dev xapakTnpiovTal asipopeg. MNa Tig agipopeg
eTevoUoelg, 0 ZUpBoulog ETrevdloewyv epapudlel, €TTiong, pia
peBodoAoyia, yia va KaAUWe TIG EAGXIOTEG KOIVWVIKEG EYYUNOEIG
TTOU TTPORAETTOVTAI OTOUG Kavoveg SFDR.

Mep1BaAAOVTIKA 1 KOIVWVIKA XAPAKTNPICTIKA TOU
XPNHATOTTICTWTIKOU TTPOiIiOVTOg

To ApoiBaio KepdAaio avtatrokpiveTal oTta TrEPIBAAAOVTIKG Kal

KOIVWVIKG XapaKTNPIOTIKA TOU JE TOUG €§NG TPOTTOUG:

e 'Eva eAdxioto TmooooTté 40% TOUu XOPTOQUAGKiou TOU
ApoiBaiou KegaAaiou eival evapuoviopévo Bepatika ge Tnv
évvola TnG BILCIUNG AVATITUENG.

e To Apofaio Kepdhaio amropelyel eTmevoUoelg  O€
OUYKEKPIPEVOUG TOUEIG TTOU EVOEXETaI va BAGWOUV OpICPEVa
TTEPIBAANOVTIKG KOl KOIVWVIKG BépaTta, epappolovTag
OETUEUTIKOUG OTTOKAEIGUOUG.

. & 0,TI dPOpPd TOUG GTOXOUG XAUNAWY EKTTOUTILOV GvOpaKa
™G Zupowviag Tou MMapioiod, 10 Apoifaio KepdAaio
ETTIOILKEI VA ETTITUYXAVEI XOUNAGTEPO aTTOTUTTWHA AvOpaKa
age guykpion pe Ttov oeiktn MSCI AC Asia Ex Japan oto
ETITIESO TOU XAPTOPUAQKIOU.

To ApoiBaio KegpdaAaio mevduel TouAdxiaTov 10 20% TOU
XOPTOQPUAGKIOU TOU O€ QEIPOPES ETTEVOUTEIG.

ETrev3uTiKi OTPpATNYIKA

>16X0G Tou ApoiBaiou Kepahaiou gival n yeyigtotroinan tng
OUVOAIKAG atrédoong HEow eTTEVOUOEWV KUPIWG OE JETOXIKOUG
TITAOUG ETAIPEIWV Ol OTTOIEG EBPEVUOUV i} AOKOUV TO KUPIO PHEPOG
TNG OIKOVOMIKAG TOUG OpaaTnpIdTnTag aTnv Agia, e§aipoupévng
NG laTmwviag, yéow pakpoBepaTikAg épeuvag «top-down» (atrd
TNV KOPU®R TTpog Tn BAon) Kal £MAOYAG XWPWV, € CUVOUOOUO
pe eTTIAOY pETOXWVY «bottom-up» (a1 TN BAan TPOg TNV
KOPU®H).

To ApoiBaio KegdAaio avtatrokpivetal oTa TTEPIBAAAOVTIKG Kal
KOIVWVIKG XapaKTNPIOTIKA Tou: (a) papuélovTag aTroKAEIgHOUG
ESG, (B) eubuypappifovtag éva TToooaTé TOU XapTOPUAAKiou
TOU PE TN BICIPN avamTuén kai (y) EmSILKOVTAG va ETTITUXEI
XauNASTEPO amroTUTTwa dvBpaka o€ oUYKPIoN JE TOV BEIKTN
MSCI AC Asia Ex Japan.

EL

EmmAéov, To ApoiBaio KepdAaio £xel oKoTTd va eTTeVOUEN TO
20% Tou evepynTIKOU TOU O€ AEIPOPES ETTEVOUDEIG (OTTWG
TTEPIYPAPOVTAI TTAPATTAVW).

OAeg o1 eTaipeieg OTIG OTTOiEG £TTEVOUEI TO ApoiBaio KegdAaio
aglohoyouvtal og 6,11 agopd Tn dlakuPBépvnaor Toug. H ev Adyw
agloAdynon Bewpeital pépog NG ETTEVOUTIKAG dladikaaciag
€peuvag Kal €mMAOYAG METOXWYV, KOBWG Kal TnG ouvexoug
TapakoAolBnaong. H xprion dedopévwv ESG TpiTou pépoug Kai
ol éAeyxol ap@ioBATNONG TTou OxeTiCovTal pe TN dlaKuBEpvnon
emmiong Taifouv poAo ae auTthv Tn diadikacia afloAdynong Kai
TTapakoAoubnong. H emmevouTikr) oudda cuvepyddetal €TTiong
atmeuBeiag e TIG €TaIpEieg Kal Ta SI0IKNTIKA Toug cupBoUAia o€
¢nTuara Ta otroia gival ouaiwdn yia Tn diakuBépvnaon, YeTagu
GAAWV TTEPIBAAAOVTIKWV KOI KOIVWVIKWY {NTNHATWV.

MooooT6 eTevdUoewV

Eu6uypduuian pe MN/K xapaktnpioTikd 90%

AcIQOpeg TevOUTEIC 20%
EvBuypduuion ue raéivouia -

AMa repiBaidovrika 1%

Koivwvika 1%

AMa /K xapaktnpioTiKa 70%

AAMAeg emevduoeig 10%

To ApoiBaio KepdAaio avapével va diaBéoel Touhdyiotov 1o 20%
TOU EVEPYNTIKOU TOU Of atlpopeg €mmevdluoels. To 90% Twv
eTTEVOUOEWY  €ival €UBUYPOAUPIOUEVEG PE  TTEPIBAAAOVTIKG 1)
KOIVWVIKA XAPAKTNPIOTIKA. AUTO TO TTOO0O0TO OTTOTEAEITAl €
oAokAfpou aTrd eTTEVOUTEIG TTOU TIPOCPEPOUV AUEDT €KBEDT O€
OVTOTNTEG-ATTOOEKTEG TWV  €TTEVOUCEWV. Ta TT0000TE  aQUTA
uTtroAoyidovTal cUPQWVa PE TNV agia Twv eTTEVOUCTEWVY.

MapakoAoudnon TePIBAAAOVTIKWYV 1 KOIVWVIKWV
XOPOKTNPIOTIKWV

Ta mpowBoupeva TTEPIBAAOVTIKA KAl KOIVWVIKA XAPOKTNPIOTIKA
TTapakoAouBolvtal  XpnoIhoTrolwvTag — éva  ouvOuaouo
epyoAciwv/eAéyxwv  dedopévwy,  epyaleiwv  emTAPNONG
XOPTOQUAGKIOU Kal XEIPOKIVNTWYV ETTICKOTIATEWV Kal aVOAUCEWY,
av@hoya pe Tnv  TIepimTwon. O OuAdEG  KAVOVIOTIKAG
OUPUOPPWONG, KIVOUVWY Kal ETTOTITEING XOPTOQUAOKIOU TOU
2upBoulou ETtrevdloewv ouvepydlovtal PE TNV ETTEVOUTIKN
ouada  yia TN OlEVEPYEID  TAKTIKWYV  ETTIOKOTTAOEWV
XapTo@uAakiou/atrédoong Kal OUCTNUIKWV eAEyXwV
TTPOKEIYEVOU  va  OIaC@OAIfeTal N CUPHOPPWON UE  TOUG
€TEVOUTIKOUG OTOXOUG TOU XAPTOPUAQKIoOU Kail Ta TTEPIBAAAOVTIKG
KO KOIVWVIKA XAPOKTNPIOTIKA.

MeBodoAoyieg

1.  Oeparikn euBuypdaupion ye TN Biaiun avamruén:
O ZupPBoulog Etrevduoewyv Ba emdIwKEl va dlac@aAiel 6TI
TouhdyioTov 10 40% TOU EevepynTiKoU Tou ApoiBaiou
Kegahaiou emevdUeTal o€ TTEPIBAAAOVTIKA KAl KOIVWVIKA
empépoug Bépata Ta oTroia AUuTOG €TTIAEyEl. Ta OXETIKA
KpITApIa Kal o1 OeikTeg PBiwoiydtntag diagépouv  avd
EMPEPOUG Bépa kal TTepINGPPBAVOUV PETPAOEIG OTTWG N
euBuypdupion e00dwv, Ta avoKukAoUpeva atréBAnTa Kai ol
péool pioBoi.

2.  AmokAeiguoi ESG
H epappoyn Twv eEAEyXwV aTTOKAEIOPOU OTIG ETTEVOUOEIG TOU
ApoiBaiou Kepahaiou perpdtal pe Baon 10 TTOCOOTO TWV
emevoUuoewyv Tou Apoiaiou Kepalaiou trou TrapaBidgouv
TOUG €AEYXOUG OTTOKAEITUOU. ZUVETTWIG, O OXETIKOG OEiKTNG
Biwoipdétnrag eivar 611 10 0% Twv ETEVOUCEWY TOU
ApoiBaiou  KepoAaiou  mrapafidlel  Toug  eAéyyoug
ATTOKAEIOUOU.




3.  XaunAoétepo amoTimwua AvBpaka oe gUyKpIon WPE TOV
oeiktn MSCI AC Asia Ex Japan ote ouvoAik@ eTrimredo
XapTo@uAakiou
H Méon ZtaBuiopévn ‘Eviacn AvBpaka Tou OUVOAIKOU
XapTo@uAakiou ouykpiveral e Tov deiktn MSCI AC Asia Ex
Japan.

4.  Aca@opeg  emevduoelg: O asipdpeg  €mmevOUCEIG  TOU
ApoiBaiou KepaAaiou 8a cuuBdaAlouv TouAdyioTov o€ €va
ammé Ta TEPIBAANOVTIKA Kal KOIVWVIKG ETTIMEPOUG BEuaTa
Tou emAéyel o XUpBoulog Emevdloewv kai  Ba
agloAoyouvTal gUp@wva pe Tn geBodoloyia «un TpdKANong
ONUAvTIKAG ¢nuiag» Tou ZupBouAou Etrevduoewy.

Mnyég kai eregepyacia Sedopévwv

O ZUpBoulog Emevducewv aglotroiei dedopéva ESG ammod
S16¢popoug eEwTEPIKOUG TTPOUNBeUTEG. H €TTEVOUTIKA Opada
MTTOpEl va OTTOKTA Ta dedopéva autd atreudeiag amod Trnyég
TPITOU PEPOUG 1 va Ta OVAKTA atrd TO KEVTIPIKO OTTOBETAPIO
dedopévwv ESG 1ng Morgan Stanley, woTte oTtroiadnmoTte
ETTIXEIPNMOTIKA Jovada ™mng Morgan Stanley,
guUTTEPIAOUBAVOPEVWY TWV ETTEVOUTIKWY Oopadwyv Tng Morgan
Stanley Investment Management, va £xer Tpoéofacn oTIg
TTANPOYOPIEG yIa TNV €TTEVOUTIKN diadikaaia, KaBwg Kal yia Tnv
UTTOBOAR €KBETEWV O€ TTEAGTEG KOl KAVOVIOTIKEG APXEG.

ASyw Kevwv oTnv KAAUYWN Twv dedopévwy, €va PIKPO TTO000TO
Twv dedopévwv TTOU XPNOIKOTTOIOUVTaI Yia TNV agloAdynon Tng
euBuypdppiong  Me  Ta  TTEPIBAAMAOVTIKG KAl KOIVWVIKG
XOPAKTNPIOTIKG €ival KaT' ekTiunan dedopéva.

Mepropiopoi peBodoAoyiwv Kal SeSopévwv

To ApoiBaio KepdAaio ptropei va xpnoiyoTrolei eGAoya dedouéva
utrokatdoTaong yia Toug Ocikteg PAI, o6tav o ETrevduTikog
2 UuBoulog Bewpei 6T Ta Oedopéva dev gival EUpEwG 1 agIdTTIoTA
O100£01ua. Z€ OPIOPEVEG TIEPITITWOEIG, Ta dedopéva ESG TpiTou
Mépoug TTOU XpnoigotroloUvtal amd 1o Apoifaio KegdAaio
pTTOopEl, €TTiong, va eival avakpiBr), €A R TTapwynuéva. O
2UuBoulog Emrevdloewv Aaufdvel €Uloya pétpa yia  va
dlac@ahioel 6T To ApoiBaio KepdAaio eivar o Béon va
avTaTToKPIOEi oTa TTEPIBAAAOVTIKG KAl KOIVWVIKA XAPOKTNPIOTIKA
TOU TTaPA TOUG TTEPIOPICHOUG QUTOUG, CUUTTEPIAQUBavVONEVNG TNG
e¢€TaoNG Kal agioAdynong Twv de€B0UEVWV UTTOKATACTACNG KAl
Oedopévwv ESG TpiTou PEPOUG, TTPOKEINEVOU va DIGTQAAIOTEI N
KATAAANASTNTA TWV SESOUEVWV QUTWV.

Aéouoa emipédeia

H emevduTtiki dladikaaia Tng €TTEVOUTIKNAG opadag cuvduddel
MakpoBepartikn épeuva «top-downy (atmd TNV KOPU®R TTPOG TN
Baon) kai €mAoyn Xwpwv e €AoY PETOXWY «bottom-up»
(amé T PBdon Tpog TNV Kopugnr). H emmevOUuTIKA opdda
TIPOYUATOTIOIE] ETTIOKEWEIG O XWPEG KAl ETAIPEIEG, KABWG Kal
avaAuon KAGdwv, avalnTwvtag TnyEg avamTuéng Kai TToidTnTag
dl0iknong TnG eKAoTOTE eTaIpEiag. H gpeuvnTikh dladikacia Tng
€TTEVOUTIKAG opddag TrepIAapBavel avaAuon BacikKwyv oucIwdwy
KIVOUVWV BiwaipdTnTag Kal GQUEST CUVEPYATIa PE TIG ETAIPEIEG OF
Bépata ESG, n e&étaon Twv omoiwv atroTeAei Un OEOPEUTIKO
oTolxgio Tng d1adikagiag AYng ETTEVOUTIKWV ATTOPACEWV.

O1  Tpoteivopeveg  emevduoelg Tou Apoifaiou  KegaAaiou
eAéyxovTal wg TTPOG TN CUUUOPPWOT TOUG JE TOUG BECUEUTIKOUG
€AEYXOUG ATTOKAEIGPOU, XPNOIUOTIOIWVTAG TO EpYaAeio eAEyxou
ETIXEIPNMATIKAG avapeigng Tng MSCI. £1n cuvéxela, n ETTEVOUTIKN
opada ETTIXEIPET VO EVTOTTIOEI €TQIPEIEG OI OTTOiEG CUPPBAAAOUV
BeTikd oTa Bépata PIWOINETNTAG TTOU €XOUV TTPOCDIOPICTEI,
avoAUovTag TV €KTaon OTnv  OTToid Ol ETTIXEIPAOEIG
euBuypappiCovtal, PBdaoel  €ékBeong Twv  €06dwv  f/Kal
ETTIXEIPNMOTIKWY  AEITOUPYIWYV, OTa TTpoadiopicuéva  Béuara,
TTpoKeIyévou va  KoAUTITETal n déopeuon Tou  Apoifaiou
Kepahaiou 611 éva eAdxioto mocootd 40% Oa Tpémel va
emmevdUeTal ota Bépara TTou €xel TTpoodiopicel 0 ZUPBouAog
Emevduoewv.

To ApoiBaio Kepdhaio avagépetal oe dedopéva ESG Tpitou
pépoug  (oupTreplhapBavouévwy  dedopévwv  Twv  MSCI,
Bloomberg kai ISS) kard tn diadikacia £peuvag XPeOypPAPWY,
aAMAdG dev Baoiletal oe dedopéva ESG Tpitou PEPOUG yIa TOUG
OKOTTOUG TNG Onuioupyiag Tou XOapTOQUAAGKIOU A TNG €TTIAOYAG
Xpeoypaewyv. Aéouca emmpéAeia digvepyeital ae diapkr Bdaon
KoTa TNV e€peuvnTikA diadikaaia, pe BAon TIG SIOKUPAVOEIG TNG
ayopdg.

MoAiTikéG evepyoUg CUPMETOXAG

H etrevouTiKA opdda Tou ZuuBoulou ETrevduoewv guvepyAadeTal
evepyd pe TG dloiknoelig f/kar Ta SI0IKNTIKA cupBoUAia Twv
ETAIPEIV  OTO  TIAQIOIO  TNG OUveEXICOUEVNG  ETTEVOUTIKNAG
O1adIKaCiag,  TTPOKEIMEVOU  va  KOTAVOEl  TIG  TTPAKTIKEG
BiwaoipdtnTag Kal va evBapplvel Tnv evioxuon TTPakTikwv ESG
atrd TTAEUPAG TWV ETAIPEIWV.

KaBopiopévog deikTng avagpopdg

To ApoiBaio KegdAaio dev €xel opioel deikTn avagopdg yia Tnv
€TTITEVEN TWV TTEPIBAAAOVTIKWY 1 KOIVWVIKWY XOPAKTNPIOTIKWY
TOU.
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Resumen

Sin objetivo de inversion sostenible

Este producto financiero promueve caracteristicas
medioambientales o sociales, pero no tiene como
objetivo una inversion sostenible.

El fondo tendra una proporcion minima del 20% de
inversiones sostenibles.

Al clasificar las inversiones como sostenibles o no
(segun se define en la normativa del SFDR), el asesor
de inversiones aplica una metodologia de "no causar un
perjuicio significativo". Tiene como objetivo comprobar
que no sean clasificadas como inversiones

sostenibles aquellas que ocasionen un perjuicio
significativo en cualquiera de los indicadores de
principales incidencias adversas ("PIA") obligatorios que
se definen en el SFDR que sean relevantes para la
inversion. En el caso de las inversiones sostenibles, el
asesor de inversiones también aplica una metodologia
para cumplir las garantias sociales minimas previstas
en la normativa estipulada en el SFDR.

Caracteristicas medioambientales o sociales del
producto financiero

El fondo promueve sus caracteristicas medioambientales

y sociales de las siguientes maneras:

¢ Un minimo del 40% de la cartera del fondo se ajusta
tematicamente al desarrollo sostenible.

e El fondo evita invertir en determinados sectores con
el potencial de causar un perjuicio a determinados
temas medioambientales y sociales aplicando
exclusiones vinculantes.

e Atendiendo a los objetivos de bajos niveles de
carbono del Acuerdo de Paris, el fondo aspira a
lograr una huella de carbono menor que la del indice
MSCI AC Asia Ex Japan a escala de la cartera.

El fondo destina un minimo del 20% de su cartera a
inversiones sostenibles.

Estrategia de inversion

El objetivo del fondo es aspirar a maximizar la
rentabilidad total invirtiendo principalmente en valores
de renta variable de compafiias domiciliadas o cuya
actividad comercial se desarrolla predominantemente en
Asia (excluido Japdn), con base en analisis y asignacion
por paises top-down macrotematicos, en combinacion
con una eleccion de titulos bottom-up.

El fondo cumple sus caracteristicas medioambientales y
sociales: (a) aplicando exclusiones ESG; (b) ajustando
una parte de la cartera del fondo al desarrollo
sostenible; y (c) tratando de lograr una huella de

ES

carbono menor que la del indice MSCI AC Asia Ex
Japan.

Ademas, el fondo procurara destinar el 20% de sus
activos a inversiones sostenibles (segun se describe
anteriormente).

Todas las compaiias en las que invierte el fondo se
evaluan atendiendo a su gobierno, que se considera
parte del proceso de analisis y selecciéon de valores, asi
como del control continuo de las inversiones. El uso de
datos ESG de terceros, incluido el control de
controversias relacionadas con su gobierno, también
forman parte de la evaluacion y el control. El equipo de
inversion también se implica con las compafiias y los
consejos directamente para abordar cuestiones
materiales de gobierno, entre otras cuestiones
medioambientales y sociales.

Proporcién de inversiones

Conformes con caracteristicas

0,
medioambientales/sociales 90%
Inversiones sostenibles 20%
Conformes con la Taxonomia -
Otras medioambientales 1%
Sociales 1%
Otras caracteristicas 70%
medioambientales/sociales
Otras inversiones 10%

El fondo prevé destinar un minimo del 20% de sus activos
a inversiones sostenibles. El 90% de las inversiones son
conformes con caracteristicas medioambientales o
sociales. Se incluyen integramente las inversiones que
ofrecen exposicion directa a las compafiias en las que se
invierte. Estos porcentajes se cuantifican de acuerdo con
el valor de las inversiones.

Seguimiento de las caracteristicas
medioambientales o sociales

Las caracteristicas medioambientales y sociales
promovidas se controlan utilizando una combinacién de
herramientas/controles automatizados, medios de
supervision de la cartera, y evaluaciones y analisis
manuales, segun corresponda. Los equipos de
cumplimiento, riesgo y supervision de carteras del asesor
de inversiones colaboran con el equipo de inversion para
llevar a cabo revisiones peridédicas de la cartera / el
rendimiento y comprobaciones sistémicas para asegurar
el cumplimiento de los objetivos de inversion de la cartera
y las caracteristicas medioambientales y sociales.

Métodos

1. Ajuste tematico al desarrollo sostenible:
El asesor de inversiones procurara velar por que al
menos el 40% de los activos del fondo se inviertan
en los subtemas medioambientales y sociales que
escoja el asesor de inversiones. Los criterios y los
indicadores de sostenibilidad relevantes difieren por
subtema e incluyen parametros como la




conformidad de los ingresos, el reciclaje de residuos
y los salarios medios.

2. Exclusiones ESG
La aplicacion de los controles de exclusién a las
inversiones del fondo se cuantifica segun el
porcentaje de las inversiones del fondo que los
incumplen. El indicador de sostenibilidad
correspondiente es, por tanto, que el 0% de las
inversiones del fondo contravengan los controles de
exclusion del fondo.

3. Una huella de carbono del conjunto de la cartera
menor gue la del indice MSCI AC Asia Ex Japan
La intensidad de carbono media ponderada del
conjunto de la cartera se compara con el indice
MSCI AC Asia Ex Japan.

4. Inversiones sostenibles: Las inversiones sostenibles
del fondo contribuiran al menos a uno de los
subtemas medioambientales y sociales escogidos
por el asesor de inversiones, y se evaluaran de
acuerdo con su metodologia “no causar un perjuicio
significativo”.

Fuentes y tratamiento de datos

El asesor de inversiones recurre a datos ESG de varios
proveedores externos. Estos datos los podra obtener
directamente el equipo de inversion de fuentes terceras
o recuperarse del deposito centralizado de datos ESG de
Morgan Stanley, que permite a cualquier unidad de
negocio de Morgan Stanley, incluidos los equipos de
inversion de Morgan Stanley Investment Management,
acceder a la informacion para el proceso de inversiéon y
facilitar informacion a clientes y reguladores.

Debido a las carencias en la cobertura de los datos, una
pequefia proporcion de los datos que se utilizan para
evaluar la conformidad con las caracteristicas
medioambientales y sociales puede corresponder a
datos estimados.

Limitaciones de los métodos y los datos

El fondo puede utilizar datos indirectos razonables
relativos a los indicadores de PIA cuando el asesor de
inversiones considere que no se dispone de datos de
forma generalizada o que estos no resultan fiables. En
algunos casos, los datos ESG de terceros empleados por
el fondo podrian también ser imprecisos o incompletos, o
no estar actualizados. El asesor de inversiones toma
medidas razonables para velar por que el fondo pueda
cumplir sus caracteristicas medioambientales o sociales
a pesar de estas limitaciones; esas medidas incluyen

revisar y evaluar los datos indirectos y los datos ESG de
terceros para velar por que sean adecuados.

Diligencia debida

El proceso de inversion del equipo de inversion combina
analisis y asignacién por paises top-down
macrotematicos con una eleccion de titulos bottom-up. El
equipo de inversion realiza visitas a los paises y las
compainiias, asi como andlisis por sectores, en busca de
fuentes de crecimiento y para comprobar la calidad en la
gestion de las compahias. El proceso analitico del equipo
de inversion incluye analisis de riesgos sustanciales
clave para la sostenibilidad y la implicacion directa con
las compafiias acerca de cuestiones ESG; las reflexiones
al respecto constituyen un elemento no vinculante del
proceso de toma de decisiones de inversion.

Las inversiones propuestas del fondo se evaltan para
comprobar su conformidad con los controles excluyentes
vinculantes del fondo empleando la herramienta de
control de MSCI de participacion en actividades
economicas. ElI equipo de inversion procura
seguidamente identificar compafiias que contribuyen
positivamente a los temas sostenibles identificados
analizando la medida en que los negocios se ajustan a
los temas identificados, por exposicion de ingresos y/u
operaciones econdémicas, con el fin de cumplir el
compromiso del fondo de que al menos el 40% se invierta
en los temas que indique el asesor de inversiones.

El fondo toma como referencia datos ESG de terceros
(incluidos MSCI, Bloomberg e ISS) durante el proceso de
analisis de valores, pero no se basa en datos ESG de
terceros para confeccionar la cartera o elegir titulos. Se
aplica la diligencia debida de manera continua durante el
proceso de analisis con base en las fluctuaciones del
mercado.

Politicas de implicacion

El equipo de inversion del asesor de inversiones se
implica con los equipos directivos y/o los consejos de las
companiias en el marco del proceso continuo de inversion
del equipo, con el fin de conocer sus practicas de
sostenibilidad y para animar a las compafias a potenciar
sus practicas ESG.

indice de referencia designado

El fondo no ha designado un indice de referencia para
cumplir sus caracteristicas medioambientales o
sociales.
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(“rahasto”)

Morgan Stanley Investment Funds -rahasto
Oikeushenkil6tunnus: 3YN85S5L733W17SQIB18

Tiivistelma
Ei kestavaa sijoitustavoitetta

Tama rahoitustuote edistda ymparisto- ja
yhteiskuntateemoja, mutta  kestdvédn  kehityksen
mukainen sijoittaminen ei ole sen tavoite.

Rahasto sijoittaa vahintdan 20 % varoistaan vastuullisiin
sijoituksiin.

Kun rahastonhoitaja luokittelee sijoituksia kestaviksi tai
ei-kestaviksi (SFDR-asetuksen maaritelmien
mukaisesti), han soveltaa ei merkittavaa haittaa -
menetelmaa. Silla pyritaan tarkistamaan, etta sijoituksia,
jotka aiheuttavat merkittavaa haittaa jollekin pakolliselle
SFDR-asetuksessa maaritellylle paaasiallisen haitallisen
vaikutuksen indikaattorille, jotka ovat sijoituksen
kannalta merkityksellisia, ei luokitella kestavan
kehityksen mukaisiksi. Rahastonhoitaja soveltaa
kestavan kehityksen mukaisten sijoitusten osalta myos
menetelmaa SFDR-asetuksen mukaisten sosiaalisten
vahimmaissuojatoimien noudattamiseksi.

Ympéristoon tai yhteiskuntaan liittyvat
rahoitustuotteen ominaisuudet

Rahasto edistdd ympéristéon ja yhteiskuntaan liittyvia

ominaisuuksia seuraavin tavoin:

e Vahintaan 40 prosenttia rahaston salkun sijoituksista
on temaattisesti = yhdenmukainen kestavan
kehityksen edistdmisen kanssa

e Rahasto valttaa sijoituksia tiettyihin aloihin, joista voi
potentiaalisesti aiheutua haittaa tietyille ymparistéon
ja yhteiskuntaan liittyville teemoille, soveltamalla
sitovia poissulkemisia.

e Ottaen huomioon Pariisin sopimuksen mukaiset
vahahiilisyystavoitteet, rahasto pyrkii saavuttamaan
salkun tasolla MSCI AC Asia Ex Japan Index -
indeksia pienemman hiilijalanjaljen.

Rahasto sijoittaa vahintaan 20 prosenttia salkustaan

kestavan kehityksen mukaisiin sijoituksiin.

Sijoitusstrategia

Rahaston tavoitteena on kokonaistuoton maksimointi
sijoittamalla ensisijaisesti sellaisten yritysten osakkeisiin,
jotka ovat sijoittautuneet tai jotka harjoittavat suurinta
osaa liiketoimistaan Aasiassa, pois lukien Japani,
analyyttisen makrotemaattisen tutkimuksen ja
maakohtaisuuden avulla yhdessa bottom-up-
osakevalikoinnin kanssa.

Rahasto saavuttaa ymparistéon ja yhteiskuntaan liittyvat
ominaisuudet a) ESG-poissulkemisperusteiden
soveltaminen, b) salkun osan yhdenmukaistaminen
kestavan kehityksen tavoitteiden kanssa ja ¢c) MSCI AC

Fl

Asia Ex Japan Index -indeksid pienemman hiilijalanjaljen
tavoitteleminen.

Lisaksi rahasto aikoo sijoittaa vahintaan 20 prosenttia
varoistaan kestaviin sijoituksiin (kuten yll& on kuvattu).

Kaikki rahaston sijoitusten kohteina olevat yritykset
arvioidaan niiden hallinnon suhteen, mikd otetaan
huomioon osana tutkimuksen ja osakevalikoinnin
sijoitusprosessia ja jatkuvaa seurantaa. Kolmansien
osapuolten ESG-tietojen kayttd, mukaan lukien
hallinnointiin liittyvat kiistanalaisuusseulat, otetaan myds
huomioon arvioinnissa ja seurannassa. Sijoitusryhma kay
my0s vuoropuhelua suoraan yritysten ja niiden hallitusten
kanssa asioista, jotka ovat olennaisia hyvan hallintotavan
kannalta, kuten ymparistédn ja yhteiskuntaan liittyvat
kysymykset.

Sijoitusten osuus

Ympdristo- tai yhteiskuntateemojen

0,
mukaiset A
Vastuulliset sijoitukset 20%
Luokitusjérjestelmén mukainen -
Muu ympéristéon liittyva 1%
Yhteiskuntaan liittyvé 1%
Mug ympéristc’ic’in tai yhteiskuntaan liittyvéa 70%
ominaisuus
Muut sijoitukset 10%

Rahasto aikoo sijoittaa vahintddn 20 prosenttia
varoistaan vastuullisiin  sijoituksiin. 90 prosenttia
sijoituksista on ymparistddn tai yhteiskuntaan liittyvien
ominaisuuksien mukaisia. Tama koostuu taysin
sijoituksista, jotka tarjoavat suoran sijoituksen
sijoituskohteisiin. Na&ma prosenttiosuudet mitataan
sijoitusten arvon mukaan.

Ymparistoon tai yhteiskuntaan liittyvien
ominaisuuksien seuranta

Edistettavia ymparistoon ja yhteiskuntaan liittyvia
ominaisuuksia seurataan yhdistelmalla
datatydkaluja/seulontoja, arvopaperisalkun
valvontatydkaluja ja kasin tehtavaa asiakirjatarkastusta ja
analyyseja, tarpeen  mukaan. Rahastonhoitajan
compliance-, riski- ja salkunvalvontatiimit suorittavat
sijoitustiimin kanssa saanndllisia salkku- ja
tulostarkastuksia seka jarjestelmakontrolleja
varmistaakseen, ettd salkun sijoitustavoitteita seka
ymparisto- ja yhteiskuntateemoja noudatetaan.

Menetelmat

1. Temaattinen yhdenmukaistaminen kestavan
kehityksen tavoitteiden kanssa:

Rahastonhoitaja pyrkii varmistamaan, ettd rahaston
varoista vahintddn 40 prosenttia sijoitetaan
rahastonhoitajan  valitsemiin ~ ympéristéon  ja
yhteiskuntaan liittyviin alateemoihin. Olennaiset
kriteerit ja  kestavyysindikaattorit  vaihtelevat
alateemoittain ja sisaltavat tulojen mukauttamisen,
kierratetyn jatteen ja keskimaaraisten palkkojen
kaltaisia mittareita.




2. ESG-tekij6éihin perustuvat poissulkemiset
Poissulkemisrajojen noudattamista mitataan
rahaston sellaisten sijoitusten prosenttiosuuden
perusteella, jotka ovat poissulkemisrajojen vastaisia.
Asiaankuuluva kestavyysindikaattori on siten se, etta
nolla (0) prosenttia rahaston sijoituksista on vastoin
rahaston poissulkevia seulontoja.

3. MSCI AC Asia Ex Japan Index -indeksid pienempi
hiilijalanjalki salkun aggregaattitasolla
Aggregaattisalkun  hiili-intensiteetin  painotettua
keskiarvoa verrataan MSCI AC Asia Ex Japan Index
-indeksiin.

4. Vastuulliset sijoitukset Rahaston kestavat sijoitukset
edistavat  vahintaan yhta rahastonhoitajan
valitsemaa ymparistddn tai yhteiskuntaan liittyvaa
alateemaa, ja ne arvioidaan rahastonhoitajan ei
merkittdvaa haittaa -menetelman perusteella.

Tietoldhteet ja tietojen kasittely

Rahastonhoitaja hy6édyntaa ulkopuolisilta toimittajilta
saatuja ESG-tietoja. Sijoitusryhma hankkii nama tiedot
suoraan kolmansilta osapuolilta tai ne haetaan Morgan
Stanleyn keskitetyssa ESG-tietovarastossa, jotta Morgan
Stanleyn liiketoimintayksikéilld, mukaan lukien Morgan
Stanley Investment Managementin sijoitusryhmat, on
paasy tietoihin  sijoitusprosessia  varten  seka
asiakasraportointia ja sdantelyn edellyttdmaa raportointia
varten.

Tietojen kattavuudessa olevien puutteiden takia pieni osa
tiedoista, joita kaytetdan ymparistdon ja yhteiskuntaan
liittyvien ominaisuuksien mukaisuuden arvioimiseen,
saatetaan joutua arvioimaan.

Menetelmia ja tietoja koskevat rajoitukset

Rahasto voi kayttdd kohtuullisia epasuoria tietoja PAI-
indikaattorien osalta, jos rahastonhoitaja katsoo, etta
laajaa ja luotettavaa tietoa ei ole saatavilla. Joissakin
tapauksissa rahaston kayttamat kolmansilta osapuolilta
saadut ESG-tiedot voivat myds olla virheellisia,
puutteellisia tai vanhentuneita. Rahastonhoitaja ryhtyy
kohtuullisiin toimiin sen varmistamiseksi, ettd rahasto
pystyy saavuttamaan ymparistddn ja yhteiskuntaan
liittyvadt ominaisuudet ndistd rajoituksista huolimatta,
mukaan lukien korvaavien tietojen tarkastelu ja arviointi
sen varmistamiseksi, ettd ne ovat asianmukaisia.

Asianmukainen huolellisuus

Sijoitusryhman sijoitusprosessi yhdistda analyyttisen
makrotemaattisen tutkimuksen ja maamaakohtaisuuden
yhdessa bottom-up-osakevalikoinnin kanssa.
Sijoitusryhma tekee maa- ja yritysvierailuja ja toimiala-
analyyseja, joissa etsitddn kasvulahteitd ja yritysjohdon
laatua.  Sijoitusryhman  tutkimusprosessiin  kuuluu
tarkeimmat materiaaliset kestavyysriskit ja suora
vuoropuhelun yrityksen kanssa ESG-kysymyksista,
minkd huomioon ottaminen muodostaa sijoitusta
koskevan paatdksentekoprosessin ei-sitovan osatekijan.

Rahaston ehdotetut sijoitukset seulotaan rahaston
sitovien poissulkevien seulontojen noudattamisen varalta
kayttdmallda MSCl:n yritystoiminnan seulontatytkalua.
Sijoitusryhma pyrkii tdman jalkeen tunnistamaan
yritykset, jotka edistdvat myodnteisesti tunnistettuja
kestavia teemoja analysoimalla, missa maarin yritykset
ovat tuloriskin jaltai liketoiminnan mukaan
yhdenmukaisia tunnistettujen teemojen kanssa, sita
varten, ettd taytetddn rahaston sitoumus sijoittaa
vahintdan 40 prosenttia rahastonhoitajan tunnistamiin
teemoihin.

Rahasto kayttdd kolmansien osapuolten ESG-tietoja
(mukaan lukien MSCI, Bloomberg ja ISS)
turvallisuustutkimusprosessin aikana, mutta se ei luota
kolmannen osapuolen ESG-tietoihin salkun
rakentamistarkoituksiin tai turvallisuusvalintoihin. Due
diligence -tarkastus on jatkuvaa tutkimusprosessin
aikana markkinaheilahtelujen perusteella.

Vaikuttamispolitiikat

Rahastonhoitajan sijoitusryhma kay vuoropuhelua yhtién
johdon ja/tai hallituksen kanssa osana ryhman jatkuvaa
sijoitusprosessia ymmartaakseen yrityksen
kestavyyskaytannét ja  kannustaakseen  yrityksia
parantamaan ESG-kaytantoja.

Nimetty vertailuarvo

Rahastolle ei ole nimetty vertailuindeksia sen ymparisto-
ja yhteiskuntateemojen saavuttamiselle.
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Résumé

Sans objectif d’investissement durable

Ce produit financier promeut des caractéristiques
environnementales ou sociales, mais n’a pas pour
objectif I'investissement durable.

Le Fonds comportera un minimum de 20%
d’investissements durables.

Lors de la classification des investissements comme
durables ou non (tels que définis par les régles de la
SFDR), le Conseiller en investissement applique une
méthodologie « ne pas nuire de fagon significative »

(« DNSH ») Cela vise a vérifier que les investissements
causant des dommages significatifs a n'importe lequel
des indicateurs obligatoires, définis par la SFDR,

des principales incidences négatives (« PAl ») qui sont
pertinentes pour I'investissement ne sont pas classés
comme durables. Pour les investissements durables, le
Conseiller en investissement applique également une
méthodologie visant a respecter les garanties sociales
minimales définies dans les régles de la SFDR.

Caractéristiques environnementales ou sociales du
produit financier

Le Fonds promeut les caractéristiques

environnementales et sociales des maniéres suivantes :

e Un minimum de 40 % du portefeuille du Fonds est
aligné thématiquement vers le développement
durable

e Le Fonds évite les investissements dans certains
secteurs qui peuvent nuire a certains thémes
environnementaux et sociaux en appliquant des
exclusions contraignantes.

e En ce qui concerne les objectifs bas carbone de
I’Accord de Paris, le Fonds cherche a obtenir une
empreinte carbone inférieure a celle de I'indice MSCI
AC Asia Ex Japan au niveau du portefeuille.

Le Fonds investit un minimum de 20 % de son
portefeuille aux investissements durables.

Stratégie d’investissement

L’objectif du Fonds est de maximiser le rendement total
en investissant principalement dans des titres de
participation d’entreprises domiciliées ou qui exercent la
majeure partie de leurs activités en Asie, hors Japon, au
moyen de recherches thématiques descendantes et
d’une allocation de pays, combinées a une sélection de
titres ascendante.

Le Fonds respecte ses caractéristiques
environnementales et sociales en : (a) appliquant des
exclusions ESG ; (b) alignant une partie du portefeuille
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du Fonds vers le développement durable ; et (c)
cherchant a obtenir une empreinte carbone inférieure a
celle de I'indice MSCI AC Asia Ex Japan au niveau du
portefeuille.

En outre, le Fonds vise a investir 20 % de ses actifs en
investissements durables (tel que décrit ci-dessus).

Toutes les entreprises bénéficiaires d’investissements au
sein du Fonds sont évaluées en fonction de leur
gouvernance, qui sont considérés comme faisant partie
du processus de recherche et de sélection de titres, ainsi
que du suivi en continu. Le recours a des données ESG
de tierces parties, dont le filtrage de controverses liées a
la gouvernance jouent également un rdle dans cette
évaluation. L’équipe  d’investissement entretient
également un dialogue direct avec les entreprises et les
conseils d’administration sur les questions importantes
pour la gouvernance, entre autres questions
environnementales et sociales.

Proportion des investissements

Alignés sur les caractéristiques 90%
environnementales et sociales (E/S)
Investissements durables 20%
alignés sur la taxonomie -
Autres caractéristiques

) 1%
environnementales
Sociales 1%
Autres caractéristiques E/S 70%
Autres investissements 10%

Le Fonds prévoit d’allouer un minimum de 20 % de ses
actifs aux investissements durables. 90 % des
investissements sont alignés sur des caractéristiques
environnementales ou sociales. |l s’agit entierement
d’'investissements qui offrent une exposition directe aux
entités bénéficiaires. Ces pourcentages sont mesurés en
fonction de la valeur des investissements.

Contréle des caractéristiques environnementales ou
sociales

Les caractéristiques environnementales et sociales sont
contrélées a l'aide d’'une combinaison de données,
d’outils et filtrages, d’outils de surveillance du portefeuille
et d’'examens et analyses documentaires manuels, le cas
échéant. Les équipes de conformité, de risque et de
surveillance du portefeuile du Conseiller en
investissements collaborent avec I'équipe
d’'investissement pour effectuer des examens réguliers
du portefeuille/de la performance et des contrbles
systémiques afin de garantir le respect des objectifs
d’investissement du portefeuille et des caractéristiques
environnementales et sociales.

Méthodes

1. Alignement thématique au développement durable :
Le Conseiller en investissement cherchera a garantir
que 40 % des actifs du Fonds sont investis dans les
sous-thémes environnementaux et sociaux de son




choix. Les criteres et indicateurs pertinents
d’adéquation varient selon les sous-thémes et
incluent des chiffres comme [Ialignement des
revenus, les déchets recyclés et les salaires
moyens.

2. Exclusions ESG
L’application des filtrages excluants aux
investissements du Fonds est mesurée en fonction
des critéres d’exclusion et du pourcentage des
investissements du fonds qui ne remplissent pas les
conditions de filtrage excluants. L’indicateur de
développement durable pertinent est donc que 0 %
des investissements du Fonds soient en infraction
avec la politique de filtrages excluants du Fonds.

3. Empreinte carbone inférieure a celle de lindice
MSCI AC Asia Ex Japan a un niveau de portefeuille

agrégeé
L’intensité carbone moyenne pondérée du

portefeuille agrégé est comparée a celle de I'indice
MSCI AC Asia Ex Japan.

4. Investissements durables: Les investissements
durables contribueront a au moins un des sous-
thémes environnementaux et sociaux choisis par le
Conseiller en investissement et seront évalués par
rapport a la méthodologie « ne pas nuire de maniére
significative » du Conseiller en investissement.

Sources et traitement des données

Le Conseiller en investissement du Fonds utilise des
données ESG provenant de divers fournisseurs externes.
Ces données sont obtenues directement par I'équipe
d'investissement auprés de sources tierces ou
récupérées depuis le référentiel de données ESG
centralisé de Morgan Stanley, qui permet a toute division
commerciale de Morgan Stanley, y compris les équipes
d’investissement Morgan Stanley Investment
Management, d’accéder aux informations pour le
processus de recherche, ainsi que pour les rapports
destinés aux clients et aux autorités réglementaires.

En raison de lacunes dans la couverture des données,
une faible proportion des données utilisées pour évaluer
la conformité aux caractéristiques environnementales et
sociales peuvent étre des données estimées.

Limites aux méthodes et aux données

Le Fonds peut utiliser des données de substitution
raisonnables pour les indicateurs PAI lorsque le
Conseiller en investissement considére que les données
ne sont pas disponibles de maniére large ou fiable. Dans
certains cas, les données ESG de tierces parties peuvent
également étre inexactes, incompléetes ou obsolétes. Le
Conseiller en investissement prend des mesures
raisonnables pour s’assurer que le Fonds est en mesure

de respecter ses caractéristiques environnementales et
sociales malgré ces limites, notamment en examinant et
en évaluant les mandataires pour s’assurer qu'ils sont
des substituts appropriés.

Diligence raisonnable

L’équipe associe d’investissement combine allocation
géographique « top-down » et sélection de titres
« bottom-up ». L'équipe d’investissement effectue des
visites de pays et dentreprises et des analyses
sectorielles afin de rechercher des sources de croissance
et une gestion d’entreprise de qualité. Le processus de
'équipe d'investissement inclut les risques clés
importants en matiére de durabilité et un dialogue directe
avec les entreprises sur les questions ESG, dont la prise
en compte constitue un élément non contraignant du
processus de prise de décision d’'investissement.

Les investissements proposés du Fonds sont filtrés en
fonction de leur conformité aux filtrages excluants
contraignants du Fonds au moyen de I'outil de filirage
d’implication des entreprises de MSCI. L’équipe
d’'investissement cherche ensuite a identifier les
entreprises qui apportent une contribution positive aux
thémes durables identifiés en analysant le niveau
d’alignement des entreprises en fonction de I'exposition
des revenus et/ou des activitts commerciales aux
themes identifiés, afin de remplir 'engagement du Fonds
a avoir un minimum de 40 % investis dans les thémes
identifiés par le Conseiller en investissement.

Le Fonds se réfere a des données ESG de tierces parties
(dont MSCI, Bloomberg et ISS) lors du processus de
recherche de titres, mais ne s’appuie pas sur de telles
données aux fins de la construction du portefeuille ou de
la sélection de titres. La due diligence est menée en
continu lors du processus de recherche, sur la base des
fluctuations de marché.

Politiques d’engagement

L’équipe du Conseiller en investissement établit des
dialogues avec la direction et/ou le consell
d’administration des entreprises dans le cadre du
processus continu d’investissement, afin de comprendre
les pratiques d’'une entreprise en matiere de durabilité et
d’encourager les entreprises a renforcer leurs pratiques
ESG.

Indice de référence désigné

Le Fonds n’a pas désigné d’indice de référence aux fins
de la réalisation de ses caractéristiques
environnementales ou sociales.
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Sintesi

Nessun obiettivo d’investimento sostenibile

Questo prodotto finanziario promuove caratteristiche
ambientali o sociali, ma non persegue l'obiettivo di un
investimento sostenibile.

I Comparto avra una quota minima del 20% di
investimenti sostenibili.

Nella fase di classificazione degli investimenti in quanto
sostenibili o meno (ai sensi delle norme SFDR), il
Consulente d’investimento applica una metodologia
“non arrecare un danno significativo” (DNSH, do no
significant harm). Questo mira a controllare che gli
investimenti che causano danni significativi a
qualsivoglia indicatore obbligatorio dei principali effetti
negativi (“PAI”) ai sensi del Regolamento SFDR e
applicabile all'investimento non vengano classificati
come investimenti sostenibili. Per gli investimenti
sostenibili, il Consulente d’investimento applica inoltre
una metodologia per soddisfare le garanzie sociali
minime previste dalle norme SFDR.

Caratteristiche ambientali o sociali del prodotto
finanziario

I Comparto promuove le caratteristiche ambientali o

sociali come segue:

e Almeno il 40% del portafoglio del Comparto &
tematicamente allineato allo sviluppo sostenibile.

e |l Comparto evita, attraverso I'applicazione di
esclusioni vincolanti, gli investimenti in specifici
settori che hanno il potenziale di arrecare danni a
determinati temi ambientali e sociali.

e Tenendo conto degli obiettivi di riduzione delle
emissioni previsti dall’Accordo di Parigi, il Comparto
mira a conseguire a livello di portafoglio un’impronta
di carbonio inferiore a quella dell'indice MSCI AC
Asia Ex Japan.

Il Comparto investe almeno il 20% del proprio
portafoglio in investimenti sostenibili.

Strategia d’investimento

Il Comparto punta a massimizzare il rendimento totale,
investendo principalmente nei titoli azionari di societa
domiciliate o che esercitano la propria attivita economica
prevalentemente nella regione asiatica, Giappone
escluso, attraverso una ricerca tematica macro top-
down e un’allocazione geografica, abbinata a una
selezione dei titoli bottom-up.

Il Comparto soddisfa le caratteristiche ambientali o
sociali: (a) applicando esclusioni basate su criteri ESG;
(b) allineando una parte del portafoglio del Comparto

allo sviluppo sostenibile; e (c) mirando a conseguire
un’impronta di carbonio inferiore a quella dell’indice
MSCI AC Asia Ex Japan.

Inoltre, il Comparto mira a investire il 20% del proprio
patrimonio in investimenti sostenibili (come descritto
sopra).

Tutte le societa investite allinterno del Comparto
vengono valutate sul piano della governance, che viene
presa in considerazione durante la ricerca e la selezione
dei titoli e nellambito di un processo di monitoraggio
continuativo. Il ricorso a dati ESG di terzi, che
comprendono lo screening di controversie legate alla
governance, svolgono un loro ruolo in queste attivita di
valutazione e monitoraggio. Il team d'investimento
interagisce direttamente con il management aziendale su
questioni rilevanti per la governance, senza tuttavia
escludere i temi ambientali e sociali.

Quota degli investimenti

Allineati con caratteristiche A/S 90%

Investimenti sostenibili 20%
Allineati alla tassonomia -

Altre caratteristiche ambientali 1%

Sociali 1%

Altre caratteristiche E/S 70%

Altri investimenti 10%

Il Comparto prevede di allocare almeno il 20% del proprio
patrimonio negli investimenti sostenibili. I 90% degli
investimenti & allineato a caratteristiche ambientali o
sociali. Si tratta esclusivamente di investimenti che
offrono un’esposizione diretta alle entita partecipate.
Queste percentuali sono misurate in base al valore degli
investimenti.

Monitoraggio delle caratteristiche ambientali o
sociali

Le caratteristiche ambientali e sociali promosse vengono
monitorate utilizzando una  combinazione di
screening/strumenti automatizzati, strumenti di
monitoraggio del portafoglio e analisi/revisioni della sala
operativa, ove opportuno. | team responsabili della
conformita, del rischio e del monitoraggio del portafoglio
del Consulente d’investimento collaborano con il team
d’'investimento per condurre periodicamente esami del
portafoglio/della performance e controlli sistemici per
garantire l'aderenza agli obiettivi d’investimento del
portafoglio e alle caratteristiche ambientali e sociali.

Metodologie

1. Allineamento tematico allo sviluppo sostenibile:
Il Consulente d’investimento cerchera di garantire
che almeno il 40% del patrimonio del Comparto sia
investito nei sottotemi ambientali e sociali scelti dal
Consulente d’investimento. | criteri e gli indicatori di
sostenibilita applicabili variano a seconda del
sottotema e includono parametri come I'allineamento
dei ricavi, il riciclaggio dei rifiuti e il salario medio.

2. Esclusioni ESG




L’applicazione dei filtri di esclusione agli investimenti
del Comparto viene misurata in base alla
percentuale di investimenti del Comparto che viola i
filtri di esclusione. L’indicatore di sostenibilita
applicabile & quindi che lo 0% degli investimenti del
Comparto violi i filtri di esclusione.

3. Impronta di carbonio inferiore rispetto all'indice MSCI
AC Asia Ex Japan a livello di portafoglio aggregato
L’intensita di carbonio media ponderata del
portafoglio aggregato viene confrontata con I'indice
MSCI AC Asia Ex Japan.

4. Investimenti sostenibili: Gli investimenti sostenibili
del Comparto dovranno contribuire ad almeno uno
dei sottotemi ambientali e sociali scelti dal
Consulente d’investimento e saranno valutati in base
alla metodologia “nessun danno significativo”
(DNSH, Do No Significant Harm) da parte del
Consulente d’'investimento.

Fonti e trattamento dei dati

I Consulente d’investimento si avvale di dati ESG
provenienti da diversi fornitori esterni. Questi dati
possono essere procurati direttamente dal team
d'investimento  presso terzi oppure recuperati
nell’archivio dei dati ESG centralizzato di Morgan Stanley
che consente a qualunque divisione di quest'ultima, ivi
compresi i team dinvestimento Morgan Stanley
Investment Management, di accedere alle informazioni
per effettuare ricerche e analisi e fornire a clienti e
autorita di regolamentazione le informative richieste.

Per via di alcune lacune nella copertura dei dati, €
possibile che una piccola parte dei dati utilizzati per
valutare l'allineamento a caratteristiche ambientali e
sociali sia costituita da dati stimati.

Limiti delle metodologie e dei dati

Il Comparto puo utilizzare dati surrogati ragionevoli per gli
indicatori PAI laddove il Consulente d’investimento
ritenga che i dati non siano generalmente disponibili o
non siano attendibili. In alcuni casi, anche i dati ESG
forniti da terzi e utilizzati dal Comparto possono essere
imprecisi, incompleti o obsoleti. Il Consulente
d’'investimento adotta misure ragionevoli per garantire
che il Comparto risponda alle proprie caratteristiche
ambientali e sociali nonostante tali limitazioni,
conducendo, tra le altre cose, una revisione e una
valutazione dei dati surrogati e dei dati ESG di terzi per
assicurarsi che siano adeguati.

Dovuta diligenza

Il processo seguito dal team d’investimento abbina
I'allocazione geografica e la ricerca tematica macro top-
down alla selezione dei titoli bottom-up. Il team di
investimento effettua sopralluoghi nei diversi paesi e
presso le varie aziende ed elabora un’analisi di settore
per individuare le fonti di crescita e valutare la qualita del
management delle societa. Il processo di ricerca del team
d’investimento prevede I'analisi dei rischi di sostenibilita
maggiormente rilevanti e un engagement diretto con le
aziende sui temi ESG, la cui valutazione costituisce un
elemento non vincolante del processo decisionale
d’'investimento.

Gli investimenti proposti dal Comparto vengono vagliati
per verificarne la conformita con i filtri di esclusione
vincolanti del Comparto, utilizzando lo strumento di
screening sul coinvolgimento aziendale di MSCI. Il team
d’investimento cerca quindi di individuare le aziende che
contribuiscono  positivamente ai temi sostenibili
individuati dal Consulente d’investimento, analizzando in
che misura sono allineate, per esposizione dei ricavi e/o
attivita commerciali, a tali temi, al fine di rispettare
I'impegno del Comparto di investirvi almeno il 40%.

Durante il processo di ricerca dei titoli, il Comparto fa
riferimento a dati ESG di terzi (tra cui MSCI, Bloomberg
e ISS), ma non si basa su tali dati per la costruzione del
portafoglio o per la scelta dei titoli. Il processo di due
diligence viene condotto in modo continuativo durante il
processo di ricerca, sulla base delle fluttuazioni del
mercato.

Politiche di impegno

Nellambito del proprio processo dinvestimento
continuativo, il team del Consulente d’investimento
conduce attivita di engagement con il management e/o il
consiglio d’amministrazione delle aziende allo scopo di
comprenderne le prassi di sostenibilita e di incoraggiarle
a migliorare le prassi ESG.

Indice di riferimento designato

Per realizzare le proprie caratteristiche ambientali o
sociali, il Comparto non ha designato alcun indice di
riferimento.
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Samenvatting
Geen duurzame beleggingsdoelstelling

Dit financiéle product bevordert milieu- of
maatschappelijke kenmerken, maar heeft niet tot doel
duurzaam te beleggen.

Het fonds zal voor minimaal 20% duurzaam beleggen.

Als beleggingen al dan niet als duurzaam worden
aangemerkt (conform de SFDR-regels), zal de
beleggingsadviseur een methode van "do no significant
harm (DNSH)" toepassen. Dit heeft tot doel om na te
gaan dat beleggingen die aanzienlijke schade kunnen
aanbrengen aan een van de verplichte door de, SFDR
bepaalde negatieve hoofdeffecten (“PAI”)-

indicatoren die relevant zijn voor beleggingen die niet
als duurzaam zijn aangemerkt. Voor duurzame
beleggingen past de beleggingsadviseur ook een
methode toe om te voldoen aan de minimale sociale
waarborgen, zoals uiteengezet in de SFDR-regels.

Ecologische of sociale kenmerken van het financiéle
product

Het fonds bevordert milieu- en sociale kenmerken op de

volgende manieren:

e  Een minimum van of 40% van de portefeuille van het
Fonds wordt thematisch toegewezen aan duurzame
ontwikkeling.

e Door bindende uitsluitingen vermijdt het fonds
beleggingen in bepaalde sectoren die mogelijk
schade kunnen toebrengen aan bepaalde sociale en
milieuthema's.

e Gelet op de koolstofarme doelstellingen van de
Overeenkomst van Parijs streeft het fonds naar een
lagere koolstofvoetafdruk dan de MSCI AC Asia Ex
Japan Index op portefeuilleniveau.

Het Fonds belegt minimaal 20% van zijn portefeuille in
duurzame beleggingen.

Beleggingsstrategie

De doelstelling van het Fonds is het maximaliseren van
het totaalrendement door voornamelijk te beleggen in
aandelen van bedrijven die gevestigd zijn in of het
grootste deel van hun economische activiteit uitoefenen
in Azi&, met uitzondering van Japan, door middel van
top-down macrothematisch onderzoek en
landenallocatie, gecombineerd met bottom-up
aandelenselectie.

Het Fonds voldoet aan zijn milieu- en sociale kenmerken
door: (a) ESG-uitsluitingen toe te passen; (b) een
proportie van de portefeuille van het Fonds af te
stemmen op duurzame ontwikkeling; en (c) te streven
naar een lagere koolstofvoetafdruk dan de MSCI AC
Asia Ex Japan Index.
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Daarnaast streeft het fonds ernaar 20% van zijn activa
te beleggen als duurzame beleggingen (zoals hierboven
beschreven).

Alle ondernemingen waarin het Fonds belegt, worden
beoordeeld op hun bestuur, dat in aanmerking wordt
genomen als onderdeel van het beleggingsproces voor
onderzoek en aandelenselectie en het voortdurende
toezicht. Ook het gebruik van ESG-gegevens van
derden, waaronder governance-gerelateerde
controversescreening, speelt een rol bij de beoordeling
en monitoring. Het beleggingsteam treedt ook
rechtstreeks in contact met ondernemingen en raden van
bestuur over kwesties die van belang zijn voor het
bestuur, naast andere milieu- en sociale kwesties.

Aandeel beleggingen

Op één lijn met de E/S-kenmerken 90%

Duurzame beleggingen 20%
Taxonomie afgestemd -

Overige milieu 1%

Sociale 1%

Overige E/S-eigenschappen 70%

Overige beleggingen 10%

Het fonds verwacht minimaal 20% van zijn vermogen toe
te wijzen aan duurzame beleggingen. 90% van de
beleggingen liggen op één lijn met milieu- of sociale
kenmerken. Dit omvat alle beleggingen die een directe
blootstelling bieden aan de entiteiten waarin men belegt.
Deze percentages worden gemeten volgens de waarde
van de beleggingen.

Monitoring ecologische of sociale kenmerken

De bevorderde milieu- en sociale kenmerken worden
gemonitord met behulp van een combinatie van
gegevensinstrumenten/screens, instrumenten voor
portefeuillebewaking en handmatig bureauonderzoek en
analyses, daar waar van toepassing. De teams
Compliance, Risk en Portfolio Surveillance van de
beleggingsadviseur werken samen met het
beleggingsteam om regelmatig portefeuille-
/prestatiebeoordelingen en systemische controles uit te
voeren om ervoor te zorgen dat de
beleggingsdoelstellingen van de portefeuille en de
milieu- en sociale kenmerken worden nageleefd.

Methodologieén

1. Thematische afstemming op duurzame ontwikkeling:
De Beleggingsadviseur streeft ernaar dat minimaal
40% van de activa van het Fonds worden belegd in
de door de Beleggingsadviseur gekozen sociale en
milieusubthema's. De relevante criteria en
duurzaamheidsindicatoren verschillen per subthema
en omvatten cijffers zoals afstemming van de
inkomsten, gerecyclede afval en gemiddelde lonen.

2. ESG-uitsluitingen
De toepassing van de uitsluitingsscreens op de
beleggingen van het fonds wordt gemeten aan de
hand van het percentage van de beleggingen van
het fonds dat de uitsluitingsscreens schendt. De




relevante duurzaamheidsindicator is derhalve dat
0% van de beleggingen van het Fonds in strijd is met
de uitsluitingsscreens van het Fonds.

3. Lagere koolstofvoetafdruk dan de MSCI AC Asia Ex
Japan Index op het totale portefeuilleniveau
De gewogen gemiddelde koolstofintensiteit van de
totale portefeuille wordt vergeleken met de MSCI AC
Asia Ex Japan Index.

4. Duurzame beleggingen: De duurzame beleggingen
van het Fonds dragen bij tot minstens één van de
door de Beleggingsadviseur gekozen sociale en
milieusubthema's en worden beoordeeld aan de
hand van de "do no significant harm"-methode van
de Beleggingsadviseur.

Databronnen en -verwerking

De beleggingsadviseur maakt gebruik van ESG-
gegevens van diverse externe leveranciers. Deze
gegevens kunnen rechtstreeks worden verkregen door
het beleggingsteam van externe bronnen of van de
gecentraliseerde ESG-gegevensopslagplaats van
Morgan Stanley, zodat alle bedrijfsonderdelen van
Morgan Stanley, inclusief de beleggingsteams van
Morgan Stanley Investment Management, toegang
hebben tot de informatie voor het beleggingsproces en
rapportage aan klanten en toezichthouders.

Als gevolg van lacunes in de gegevensdekking wordt een
klein deel van de gegevens die worden gebruikt om de
afstemming op de sociale en milieukenmerken te
beoordelen, geschat.

Methodologische en databeperkingen

Het Fonds kan redelijke vervangende gegevens voor
PAl-indicatoren gebruiken wanneer de
beleggingsadviseur van mening is dat de gegevens niet
algemeen beschikbaar of betrouwbaar zijn. In bepaalde
gevallen kunnen de externe ESG-gegevens die door het
Fonds worden gebruikt, onjuist, onvolledig of verouderd
zijn. De Beleggingsadviseur neemt redelijke maatregelen
om ervoor te zorgen dat het Fonds ondanks deze
beperkingen aan zijn milieu- en sociale kenmerken kan
voldoen, met inbegrip van het herzien en beoordelen van
volmachten en externe ESG-gegevens om ervoor te
zorgen dat zij geschikt zijn.

Due diligence

Het beleggingsproces van het beleggingsteam
combineert top-down macrothematisch onderzoek en
landenallocatie met een bottom-up aandelenselectie. Het
beleggingsteam bezoekt landen en bedrijven en
analyseert sectoren waarbij het zoekt naar bronnen van
groei en kwaliteit op het gebied van bedrijfsbeheer. Het
onderzoeksproces van het beleggingsteam omvat een
analyse van belangrijke materiéle duurzaamheidsrisico's
en directe betrokkenheid van bedrijven bij ESG-kwesties,
waarvan de overweging een niet-bindend element vormt
van het besluitvormingsproces voor beleggingen.

De voorgestelde beleggingen van het Fonds worden
gescreend op naleving van de  bindende
uitsluitingsscreens van het fonds met behulp van het
MSCI-screeninginstrument voor bedrijffsbetrokkenheid.
Het beleggingsteam probeert vervolgens bedrijven te
identificeren die een positieve bijdrage leveren aan de
geidentificeerde duurzame thema's door te analyseren in
welke mate bedrijven door blootstelling aan inkomsten
en/of bedrijffsactiviteiten zijn afgestemd op de
geidentificeerde thema's, teneinde te voldoen aan de
toezegging van het Fonds dat minimaal 40% wordt
belegd in de door de beleggingsadviseur geidentificeerde
thema's.

Het Fonds verwijst tijdens het onderzoeksproces naar
externe ESG-gegevens (waaronder MSCI, Bloomberg en
ISS), maar baseert zich niet op ESG-gegevens van
derden voor de samenstelling van de portefeuille of voor
de selectie van effecten. Due diligence wordt tijdens het
onderzoeksproces voortdurend uitgevoerd op basis van
marktschommelingen.

Engagementbeleid

Het beleggingsteam van de beleggingsadviseur voert in
het kader van het lopende beleggingsproces van het
team gesprekken met het management en/of de raad van
bestuur van ondernemingen om inzicht te krijgen in de
duurzaamheidspraktijken van een onderneming en om
ondernemingen aan te moedigen hun ESG-praktijken te
verbeteren.

Aangewezen referentiebenchmark

Het Fonds heeft geen referentiebenchmark aangewezen
voor het bereiken van zijn ecologische of sociale
kenmerken.
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Sammendrag

Ingen mal om barekraftig investering

Dette finansproduktet fremmer miljgmessige eller sosiale
egenskaper, men har ikke baerekraftig investering som
mal.

Fondet vil ha en minimumsandel pa 20 % baerekraftige
investeringer.

Nar investeringer klassifiseres som baerekraftige eller
ikke (slik det er definert i SFDR-reglene), anvender
investeringsradgiveren en metodikk med «gjer ingen
vesentlig skade» (DNSH). Denne sgker a kontrollere

at investeringer som forarsaker betydelig skade pa noen
av de obligatoriske, SFDR-definerte indikatorene for
viktigste negative effekter (“PAI’) som er relevante for
investeringen ikke klassifiseres som beerekraftige. For
baerekraftige investeringer anvender
investeringsradgiveren ogsa en metodikk for a oppfylle
et minimum av sosiale beskyttelsesordninger spesifisert
i SFDR-reglene.

Miljemessige eller sosiale egenskaper ved det
finansielle produktet

Fondet fremmer miljgmessige og sosiale egenskaper pa

folgende mater:

e Minimum 40 % av fondets portefglie er tematisk
innrettet mot baerekraftig utvikling

e Fondet unngér investeringer i visse bransjer med
potensial til & skade visse miljgmessige og sosiale
temaer ved & anvende bindende utelukkelser.

e Med hensyn til lavkarbonmalene i Paris-avtalen
soker fondet & oppna et lavere karbonavtrykk enn
MSCI AC Asia Ex Japan-indeksen pa portefgljeniva.

Fondet investerer minimum 20 % av sin portefglje i
baerekraftige investeringer.

Investeringsstrategi

Fondets mal er a sgke & maksimere totalavkastningen
gjennom investeringer primaert i aksjer i selskaper som
er hjemmehgrende i eller utgver den overveiende delen
av sin gkonomiske aktivitet i Asia, unntatt Japan,
gjennom en holistisk makrotematisk forskning og
landallokering, kombinert med aksjespesifikk
aksjeutvelgelse.

Fondet oppfyller sine miljgmessige og sosiale
egenskaper ved a: (a) & anvende ESG-utelukkelser; (b)
tilpasse en andel av fondets portefelje mot baerekraftig
utvikling; og (c) seke & oppna et lavere karbonavtrykk
enn MSCI AC Asia Ex Japan Index.

| tillegg har fondet som mal & investere minst 20 % av
sine aktiva i beerekraftige investeringer (som beskrevet
ovenfor).

NO

Alle selskaper som fondet investerer i, vurderes ut fra
sine forretningsetiske forhold, som anses som en del av
investeringsprosessen for analyse og aksjeutvelgelse
samt lgpende overvaking. Bruken av tredjeparts ESG-
data, inkludert utsiling av tilfeller med forretningsetiske
kontroverser, spiller ogsad en rolle i vurderingen og
overvakingen. Investeringsteamet har ogsa direkte
kontakt med selskaper og styrer i saker som er viktige for
styring, blant annet miljgmessige og sosiale sparsmal.

Andel av investeringer

Tilpasset miljomessige/sosiale

90%
egenskaper

Beerekraftige investeringer 20%

Tilpasset taksonomi -
Andre miljgforhold 1%
Sosiale forhold 1%
Andre milijgmessige/sosiale egenskaper 70%
Andre investeringer 10%

Fondet forventer & allokere minimum 20 % av sine aktiva
til beerekraftige investeringer. 90% av investeringer er
tilpasset miljgmessige eller sosiale egenskaper. Dette
bestar utelukkende av investeringer som gir direkte
eksponering mot foretak som det investeres i. Disse
prosentandelene males i henhold til verdien av
investeringene.

Overvaking av miljgmessige eller sosiale
egenskaper

De miljgmessige og sosiale egenskapene overvakes ved
hjelp av en kombinasjon av
dataverktgy/utsilingsmekanismer,

portefgljeovervakingsverktay og manuelle
gjennomganger av dokumentasjon og analyser etter
behov. Investeringsradgiverens etterlevelses-, risiko- og
portefeljeovervakingsteam samarbeider med
investeringsteamet for & gjennomfere regelmessige
portefalje-/verdiutviklingsgjennomganger og
systemkontroller for & sikre etterlevelse mht. portefgljens
investeringsmal og miljgmessige og sosiale egenskaper.

Metoder

1. Tematisk tilpasning til beerekraftig utvikling:
Investeringsradgiveren vil sgke & sikre at minimum
40 % av fondets aktiva investeres i
investeringsradgiverens valgte miljgmessige og
sosiale undertemaer. De relevante kriteriene og
baerekraftsindikatorene varierer etter undertema og
inkluderer  beregninger som inntektsjustering,
resirkulering av avfall og gjennomsnittlig Ignn.

2. ESG-utelukkelser
Bruken av utsilingsmekanismer pa fondets
investeringer males ved prosentandelen av fondets
investeringer som bryter med utsilingsmekanismene.
Den relevante beerekraftsindikatoren er derfor at 0 %
av fondets investeringer er i strid med fondets
retningslinjer for utsiling.

3. Lavere karbonavtrykk enn MSCI AC Asia Ex Japan-
indeksen pa et samlet portefglieniva




Vektet gjennomsnittlig karbonintensitet for den
samlede portefglien sammenlignes med MSCI AC
Asia Ex Japan-indeksen.

4. Beerekraftige investeringer: Fondets baerekraftige
investeringer vil bidra til minst ett av
investeringsradgiverens valgte miljgmessige og
sosiale undertemaer, og skal vurderes i henhold til
investeringsradgiverens metodikk  «gjer ingen
vesentlig skade».

Datakilder og -behandling

Investeringsradgiveren utnytter ESG-data fra ulike
eksterne leverandgrer. Disse dataene kan innhentes
direkte av investeringsteamet fra tredjepartskilder eller
innhentes fra Morgan Stanleys sentraliserte ESG-
datalager, der enhver Morgan Stanley-forretningsenhet,
inkludert Morgan Stanley Investment Managements
investeringsteam kan fa tilgang til informasjonen for
investeringsprosessen samt kunde- eller
forskriftsrapportering.

Pa grunn av hull i datadekningen kan en liten andel av
dataene som brukes til & vurdere samsvar med
miljgmessige og sosiale egenskaper, veere estimerte
data.

Begrensninger i metoder og data

Fondet kan bruke rimelige referansedata for PAI-
indikatorer der investeringsradgiveren anser at dataene
ikke er allment tilgjengelig eller palitelige. | noen ftilfeller
kan tredjeparts ESG-data som brukes av fondet, ogsa
veere ungyaktige, ufullstendige eller utdaterte.
Investeringsradgiveren tar rimelige skritt for & sikre at
fondet er i stand til & oppfylle sine miljgmessige og sosiale
egenskaper til tross for disse begrensningene, inkludert
gjennomgang og vurdering av fullmakter og tredjeparts
ESG-data for & sikre at de er hensiktsmessige.

Due diligence

Investeringsteamets investeringsprosess kombinerer en
holistisk makrotematisk analyse og landsallokering med
aksjespesifikk  aksjeutvelgelse.  Investeringsteamet
gjennomfgrer land- og firmabesgk og bransjeanalyser pa
jakt etter kilder til vekst og kvalitet i selskapsledelsen.
Investeringsteamets  granskningsprosess  inkluderer
analyse av viktige vesentlige baerekraftsrisikoer og
direkte selskapsengasjement i ESG-spgrsmal, som
vurderes som et ikke-bindende element i
investeringsbeslutningsprosessen.

Fondets foreslatte investeringer undersgkes mht.
samsvar med fondets bindende utelukkelser ved & bruke
MSCIs utsilingsverktgy for forretningsengasjement.
Investeringsteamet soker deretter & identifisere
selskaper som bidrar positivt til de beerekraftige temaene
som identifiseres ved & analysere i hvilken grad
virksomhetene er tilpasset de identifiserte temaene
gjennom inntektseksponering og/eller forretningsdrift,
med sikte pa & oppfylle fondets forpliktelse om at minst
40% er investert i investeringsradgiverens identifiserte
temaer.

Fondet henviser til tredjeparts ESG-data (inkludert MSCI,
Bloomberg og ISS) under
sikkerhetsundersgkelsesprosessen, men er ikke
avhengig av tredjeparts ESG-data for & bygge opp
portefglien eller ved utvelgelse av verdipapir. Due
diligence giennomfares fortigpende under
analyseprosessen basert pa markedssvingninger.

Retningslinjer for engasjement

Investeringsradgiverens investeringsteam engasjerer
seg overfor selskapets ledelse og/eller styre som en del
av teamets vedvarende investeringsprosess, for a forsta
et selskaps baerekraftspraksis og for & oppmuntre
selskaper til & forbedre ESG-praksisen.

Utpekt referanseindeks

Fondet har ikke utpekt en referanseindeks for & oppna
sine miljgmessige eller sosiale egenskaper.
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Resumo

Produto sem objetivo de investimento sustentavel

Este produto financeiro promove caracteristicas
ambientais ou sociais, mas ndo tem por objetivo o
investimento sustentavel.

O Fundo tera uma propor¢do minima de 20% de
investimentos sustentaveis.

Ao classificar os investimentos como sustentéveis ou
nao sustentaveis (conforme definido nas regras do
SFDR), o Consultor de Investimentos aplica

uma metodologia de “n&o causar danos significativos”
(DNSH na sigla inglesa). Tal procura verificar que os
investimentos que causem danos significativos a
qualquer um dos indicadores dos principais impactos
negativos (“PIN”) obrigatérios definidos pelo SFDR e
que sao relevantes para o investimento ndo sejam
classificados como sustentaveis. Para investimentos
sustentaveis, o Consultor de Investimentos também
aplica uma metodologia para cumprir as salvaguardas
sociais minimas que constam nas regras do
Regulamento de Divulgacao de Informagdes sobre
Sustentabilidade dos Servigos Financeiros (SFDR).

Caracteristicas ambientais ou sociais do produto
financeiro

O Fundo promove caracteristicas ambientais e sociais

pelos seguintes meios:

¢  Um minimo de 40% dos titulos em carteira do Fundo
estardo  tematicamente alinhados com o
desenvolvimento sustentavel

e O Fundo evita investimentos em certas industrias
potencialmente lesivas para determinadas tematicas
ambientais e sociais ao aplicar exclusdes
vinculativas.

e Tendo em conta os objetivos de baixas emissdes de
carbono estabelecidos no Acordo de Paris, o Fundo
procura alcangar uma pegada carbdnica inferior a do
MSCI AC Asia Ex Japan Index ao nivel da carteira.

O Fundo investe um minimo de 20% da respetiva
carteira em investimentos sustentaveis.

Estratégia de investimento

O objetivo do Fundo é procurar maximizar o retorno
total primordialmente através do investimento em titulos
de capital proprio de empresas domiciliadas na Asia, ou
que exercam parte predominante da sua atividade
econdmica nessa regido, excluindo Japao, mediante
uma pesquisa macrotematica descendente e uma
afetacado por pais, combinada com uma selegéo
ascendente das agoes.

O Fundo cumpre as suas carateristicas ambientais e
sociais: (a) ao aplicar exclusdes ASG; (b) ao alinhar
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uma proporgao da carteira do Fundo com o
desenvolvimento sustentavel; e (c) ao procurar alcangar
uma pegada carbonica inferior 8 do MSCI AC Asia Ex
Japan Index.

Além disso, o Fundo visa investir um minimo de 20%
dos seus ativos como investimentos sustentaveis
(conforme descrito anteriormente).

Todas as empresas alvo de investimento que fagam
parte do Fundo sdo avaliadas ao nivel da governanca,
algo que faz parte da analise e selecdo de agbes do
processo de investimento e da monitorizagdo continua. A
utilizagcdo de dados ASG de terceiros, incluindo filtros de
escrutinio de controvérsias relacionadas com a
governagdo das mesmas, também desempenha um
papel na avaliagdo e monitorizagdo. A equipa de
investimento interage igualmente de forma direta com as
empresas e os conselhos de administragdo em matérias
concretas relacionadas com a governagédo das mesmas,
entre outras questdes ambientais e sociais.

Proporcgao dos investimentos

Alinhados com caracteristicas A/S 90%

Investimentos sustentaveis 20%
Alinhados com a taxonomia -

Qutras caracteristicas ambientais 1%

Sociais 1%

Outras caracteristicas A/S 70%

Outros investimentos 10%

O Fundo prevé afetar um minimo de 20% dos seus ativos
a investimentos sustentaveis. 90% dos investimentos
estdo alinhados com carateristicas ambientais ou
sociais. Tal abrange a totalidade dos investimentos que
oferecem exposi¢cdo direta as entidades objeto de
investimento. Estas percentagens s&o calculadas de
acordo com o valor dos investimentos.

Monitorizagao das carateristicas ambientais ou
sociais

As caracteristicas ambientais e sociais promovidas séo
monitorizadas mediante a utilizagdo de uma combinagao
de ferramentas/filtros de dados, ferramentas de
supervisdo das carteiras e revisbes e analises
documentais manuais, conforme apropriado. As equipas
de Conformidade, Risco e Supervisdo de Carteiras do
Consultor de Investimentos colaboram com a equipa de
investimento na realizacdo de analises periddicas da
carteira/do desempenho e de verificagbes sistémicas
para garantr o cumprimento dos objetivos de
investimento da carteira e das carateristicas ambientais
€ sociais.

Metodologias

1. Alinhamento tematico com o desenvolvimento
sustentavel:
O Consultor de Investimentos procurara assegurar
que um minimo de 40% dos ativos do Fundo seja
investido em subtematicas ambientais e sociais por




ele escolhidas. Os critérios aplicaveis e os
indicadores de sustentabilidade podem variar
consoante a subtematica e incluem métricas como o
alinhamento com as receitas, reciclagem de
residuos e salarios médios.

2. Exclusdes ASG
A aplicagdo dos filtros de exclusdo aos
investimentos do Fundo ¢é calculada por
percentagem dos investimentos do Fundo que
violam os filtros de exclusao. O indicador relevante
de sustentabilidade pretende, portanto, que 0% dos
investimentos do Fundo violem os filtros de excluséo
do Fundo.

3. Pegada carbdnica inferior a do MSCI AC Asia Ex
Japan Index em termos globais ao nivel da carteira
A Média Ponderada da Intensidade Carbodnica da
carteira agregada é comparada com a do MSCI AC
Asia Ex Japan Index.

4. Investimentos sustentaveis: Os investimentos
sustentaveis do Fundo vao contribuir para, pelo
menos, uma das subtematicas ambientais e sociais
escolhidas pelo Consultor de Investimentos e devem
ser avaliados de acordo com a metodologia do
Consultor de Investimentos de “ndo causar danos
significativos”.

Fontes e tratamento dos dados

O Consultor de Investimentos tira partido de dados ASG
de fornecedores externos. Estes dados podem ser
obtidos diretamente pela equipa de investimento a partir
de terceiros ou extraidos do repositério centralizado de
dados ASG da Morgan Stanley, o que permite a qualquer
unidade de negdcios da Morgan Stanley, incluindo as
equipas de investimento da Morgan Stanley Investment
Management, aceder as informagées para o processo de
investimento e para comunicagdo de informagdes a
clientes ou de cariz regulamentar.

Devido a lacunas na cobertura dos dados, uma pequena
propor¢do dos dados utilizados para avaliar o
alinhamento com as caracteristicas ambientais e sociais
sao estimativas.

Limitagcdes da metodologia e dos dados

O Fundo pode utilizar dados indiretos plausiveis para os
indicadores PIN quando o Consultor de Investimentos
considerar que os dados nao estao disponiveis de forma
generalizada ou fidvel. Nalguns casos, os dados ASG
utilizados pelo Fundo provenientes de terceiros podem
ser igualmente imprecisos, incompletos ou estarem
desatualizados. O Consultor de Investimentos toma
medidas razoaveis para garantir que o Fundo é capaz de
cumprir as suas caracteristicas ambientais e sociais
apesar destas limitagdes, incluindo a analise e avaliagdo

de indicadores alternativos e dados ASG de terceiros
para garantir que sao apropriados.

Diligéncia devida

O processo da equipa de investimento combina uma
avaliagdo macrotematica descendente e uma afetacao
por pais com uma sele¢gdo ascendente das agdes. A
equipa de investimento faz visitas aos paises e as
empresas e anadlises ao setor com o intuito de encontrar
fontes de crescimento e verificar a qualidade de gestédo
dessas empresas. O processo de pesquisa da equipa de
investimento inclui analise dos principais riscos materiais
de sustentabilidade e o compromisso direto das
empresas para com as questdbes ASG, uma
consideragdo que faz parte de um elemento néo
vinculativo do processo de tomada de decisdo de
investimento.

Os investimentos propostos pelo Fundo sao escrutinados
quanto a conformidade com os filtros de exclusdo
vinculativos do Fundo utilizando a ferramenta MSCI de
escrutinio do envolvimento das empresas. A equipa de
investimento visa entdo identificar empresas que
contribuam positivamente para as tematicas de
sustentabilidade identificadas ao analisar até que ponto
as suas atividades estdo alinhadas, por exposi¢cdo as
receitas e/ou operagdes comerciais, com as tematicas
identificadas, com o intuito de atingir o compromisso do
Fundo em investir um minimo de 40% nas tematicas
identificadas pelo Consultor de Investimentos.

O Fundo alude a dados ASG de terceiros (incluindo da
MSCI, Bloomberg e ISS) durante o processo de pesquisa
de titulos, mas nao depende dos dados ASG de terceiros
para efeitos de constituigao da carteira ou de selegao dos
titulos. Sao realizadas permanentemente diligéncias
devidas durante o processo de pesquisa com base nas
oscilagbes do mercado.

Politicas de envolvimento

Faz parte do processo continuo de investimento da
equipa do Consultor de Investimentos ter interagdes com
os administradores e/ou conselho de administragéo das
empresas para perceber as praticas de sustentabilidade
das mesmas e para encoraja-las a melhorar as praticas
ASG.

indice de referéncia designado

O Fundo n&o designou um indice de referéncia com o
objetivo de concretizar as respetivas caracteristicas
ambientais ou sociais.
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Sammanfattning
Inga mal for hallbar investering

Denna finansiella produkt framjar miljdomassiga eller
sociala egenskaper, men har inte hallbar investering som
mal.

Fonden kommer att minst ha en andel pa 20 % i hallbara
investeringar.

Vid klassificering av investeringar som hallbara eller inte
(enligt SFDR-reglerna), tillampar investeringsradgivaren
metodiken “ingen betydande negativ inverkan”. Syftet
med detta ar att sakerstélla att investeringar som
orsakar betydande skada for nadgon av de obligatoriska,
SFDR-definierade PAl-indikatorerna (Principal Adverse
Impact) som ar relevanta for investeringen inte ar
klassificerade som hallbara. For hallbara investeringar
tillampar investeringsradgivaren dven en metodik for att
uppfylla minimikraven fér socialt skydd som anges i
SFDR-reglerna.

Den finansiella produktens miljorelaterade eller
sociala egenskaper

Fonden framjar miljdmassiga och sociala egenskaper

genom att:

¢ Minst 40 % av fondens portfdlj ar inriktad pa hallbar
utveckling

e Fonden undviker investeringar i vissa branscher som
kan negativ miljdmassig och social inverkan genom
att tilldmpa bindande uteslutningar.

e  Med hansyn till malen om laga koldioxidutslapp som
finns i Parisavtalet soker fonden att uppna ett lagre
koldioxidavtryck an MSCI AC Asia Ex Japan Index
pa portfoljniva.

Fonden investerar minst 20 % av portfoljen i hallbara

investeringar.

Investeringsstrategi

Fondens mal ar att maximera avkastningen genom
investeringar frAmst i aktier i féretag som ar etablerade i
eller bedriver mesta delen av sin verksamhet i Asien,
férutom Japan, genom makrotematisk riskbedémning
och landsfordelning, kombinerat med aktieurval.

Fonden uppfyller sina miljdmassiga och sociala
egenskaper genom att: (a) tillampa ESG-undantag; (b)
avsatta en del av fondens portfdlj i hallbar utveckling och
(e) sOka uppna ett lagre koldioxidavtryck an MSCI AC
Asia Ex Japan Index.

Dessutom stravar Fonden efter att investera 20 % av
tillgangarna i hdllbara investeringar (enligt beskrivningen
ovan).

Alla investeringsforetag i fonden granskas med avseende
pa styrning, vilket anses vara en del av analysen och

SV

aktieurvalsprocessen samt den I6pande évervakningen.
Anvandning av tredjeparsdata och
bolagsstyrningsrelaterade obestridlig granskning spelar
ocksd in vid denna beddmning. Investeringsteamet
interagerar aven med foretag och styrelser direkt i fragor
som ror material fér styrning, bland annat inom
miljorelaterade och sociala fragor.

Andel av investeringar

I linje med mijéméssiga och sociala

90%
egenskaper

Hallbara investeringar 20%

| linje med taxonomin -
Ovrigt milisméssigt 1%
Socialt 1%
Andra egenskaper fér miljé och samhélle 70%
Ovriga investeringar 10%

Fonden forvantas allokera minst 20 % av tillgangarna till
hallbara investeringar. 90 % av investeringarna ar i linje
med miljdmassiga och sociala egenskaper. Detta bestar
helt och hallet av investeringar som erbjuder direkt
exponering mot investeringsobjekt. Dessa procentsatser
mats efter investeringarnas varde.

Overvakning av miljorelaterade eller sociala
egenskaper

De miljdmassiga och sociala egenskaperna 6vervakas
med en kombination av verktyg/granskningar, verktyg for
portfoljévervakning och manuella skrivbordsgranskningar
och analyser. Investeringsradgivarens efterlevnads-, risk-
och portféljovervakningsteam  samarbetar  med
investeringsteamet fér att genomféra regelbundna
portfolj-/resultatgranskningar och systemkontroller for att
sakerstalla efterlevnad av portfoljens investeringsmal och
miljéméssiga och sociala egenskaper.

Metoder

1. Tematisk anpassning for hallbar utveckling:
Investeringsradgivaren stravar efter att sakerstalla
att minst 40 % av fondens resurser investeras i
investeringsradgivarens valda miljdméassiga och
sociala underteman. Relevanta kriterier och
hallbarhetsindikatorer ~ varierar  beroende pa
undertema och inkluderar matt som
intdktsanpassning, atervunnet avfall och
genomshnittsloner.

2. ESG-uteslutningar
TilldAmpningen av uteslutningsska&rmarna fér fondens
investeringar mats baserat pa den procentsats av
fondens investeringar som Overtrader
uteslutningsskarmarna. Den relevanta
hallbarhetsindikatorn ar darfor att 0 % av fondens
investeringar bryter mot fondens uteslutningar.

3. L&gre koldioxidavtryck @an MSCI AC Asia Ex Japan
Index vid en aggregerad portféljniva
Viktad genomsnittlig koldioxidintensitet fér den
aggregerade portféljen jamférs med MSCI AC Asia
Ex Japan Index.

4. Hallbara investeringar: Fondens hallbara
investeringar bidra till minst ett av
investeringsfondens valda miljomassiga eller sociala




underteman och bedéms mot
investeringsradgivarens metodik “ingen betydande
negativ inverkan”.

Datakallor och databehandling

Investeringsradgivaren utnyttiar ESG-data fran olika
externa leverantérer. Dessa data kan samlas in direkt av
investeringsteamet fran tredjepartskallor eller hamtas
fran Morgan Stanleys centraliserade ESG-dataarkiv,
vilkket goér det mojligt fér alla Morgan Stanleys
affarsenheter, inklusive Morgan Stanley Investment
Managements investeringsteam, att fa tillgang till
informationen for investeringsprocessen samt
kundrelaterad eller lagstadgad rapportering.

Pa grund av luckor i datatéckningen kan en liten del av
de data som anvands for att beddma 6verensstammelse
med de miljdmassiga och sociala egenskaperna
uppskattas.

Begransningar for metoder och data

Fonden kan anvanda rimliga indirekta uppgifter for PAI-
indikatorer dar investeringsradgivaren anser att data inte
ar allmant eller tillférlitligt tillgéngliga. | vissa fall kan ESG-
data fran tredje part som anvands av fonden ocksa vara
felaktiga, ofullstandiga eller inaktuella.
Investeringsradgivaren vidtar rimliga atgarder for att
sakerstalla att Fonden kan uppfylla sina miljdémassiga och
sociala egenskaper trots dessa begransningar, inklusive
granskning och bedémning av indirekta uppgifter for att
sakerstalla att de ar lampliga.

Due diligence

Investeringsteamets investeringsprocess kombinerar
makrotematisk forskning och landsférdelning med
aktieval. Investeringsteamet genomfér lands- och
foretagsbestk och branschanalyser for att hitta
tillvaxtkallor och foretagsledningskvalitet.
Investeringsteamets forskningsprocess inkluderar analys
av viktiga hallbarhetsrisker och direkt
féretagsengagemang i ESG-fragor och utgér en icke-
bindande del av processen for att fatta
investeringsbeslut.

Fondens foreslagna investeringar granskas med
avseende pa efterlevnad av uteslutningsgranskningarna
med MSCI-granskningsverktyget for féretagsinteraktion.
Investeringsteamet férsoker sedan att identifiera foretag
som bidrar positivt till de hallbarhetsteman som har
identifierats genom att analysera i vilken utstrackning
féretag ar anpassade till identifierade teman med
avseende pa intaktsexponering och/eller drift for att
uppfylla fondens atagande att minst 40 % investeras i
investeringsradgivarens identifierade teman.

Fonden refererar till ESG-data fran tredje part (inklusive
MSCI, Bloomberg och ISS) under processen for
sakerhetsgranskning, men forlitar sig inte pa ESG-data
fran tredje part for att bygga upp portfoljen eller for

sakerhetsurval. Due diligence genomférs kontinuerligt
under forskningsprocessen baserat pa
marknadsfluktuationer.

Strategier for engagemang

Investeringsradigarens  investeringsteam interagerar
med féretagsledningen och/eller styrelsen som en del av
den fortldpande investeringsprocessen for att forsta ett
foretags hallbarhetsrutiner och uppmuntra foéretag att
starka ESG-rutiner.

Valt referensvarde

Fonden har inte angivit nagot referensindex i syfte att
uppna sina miljomassiga eller sociala egenskaper.



Applications for shares in the Fund should not be made
without first consulting the current Prospectus and the Key
Investor Information Document (“KIID”), which are
available in English and in the official language of your
local jurisdiction at morganstanleyinvestmentfunds.com or
free of charge from the Registered Office of Morgan
Stanley Investment Funds, European Bank and Business
Centre, 6B route de Tréves, L-2633 Senningerberg,
R.C.S. Luxemburg B 29 192. A summary of investor rights
is available in English at the same website.

Information in relation to sustainability aspects of the Fund
and the summary of investor rights is available at the
aforementioned website.

If the management company of the relevant Fund decides
to terminate its arrangement for marketing that Fund in
any EEA country where it isregistered for sale, it will do so
in accordance with the relevant UCITS rules.

DEFINITIONS

“ESG” investment: Environmental Social and Governance
based investment is an investment approach which takes

explicit account of the environmental, social and corporate
governance aspects of all proposed investments.

ESG RISKS

ESG strategies that incorporate impact investing and/or
environmental, social and governance (ESG) factors could
result in relative investment performance deviating from
other strategies or broad market benchmarks, depending
on whether such sectors or investments are in or out of
favor in the market. As a result, there is no assurance
ESG strategies could result in more favorable investment
performance.

DISTRIBUTION

This communication is only intended for and will only be
distributed to persons resident in jurisdictions where such
distribution or availability would not be contrary to local
laws or regulations. In particular, the Shares are not for
distribution to US persons.

For persons in the EU: this is issued by MSIM Fund
Management (Ireland) Limited. MSIM Fund Management
(Ireland) Limited is regulated by the Central Bank of
Ireland. MSIM Fund Management (Ireland) Limited is
incorporated in Ireland as a private company limited by
shares with company registration number 616661 and has
its registered address at The Observatory, 7-11 Sir John
Rogerson's Quay, Dublin 2, D02 VC42, Ireland.

For persons outside the EU: this is issued by Morgan
Stanley Investment Management Limited. Morgan Stanley
Investment Management Limited is authorised and
regulated by the Financial Conduct Authority. Registered
in England. Registered No. 1981121. Registered Office:
25 Cabot Square, Canary Wharf, London E14 4QA.

Important Information

This document contains information relating to the sub-
fund (“Fund”) of Morgan Stanley Investment Funds, a
Luxembourg domiciled Société d’Investissement a Capital
Variable. Morgan Stanley Investment Funds (the
“Company”) is registered in the Grand Duchy of
Luxembourg as an

undertaking for collective investment pursuant to Part 1 of
the Law of 17th December 2010, as amended. The
Company is an Undertaking for Collective Investment in
Transferable Securities (“UCITS”).

Applications for shares in the Fund should not be made
without first consulting the current Prospectus, Key
Investor Information Document (“KIID”), Annual Report
and Semi-Annual Report (“Offering Documents”), or other
documents available in your local jurisdiction which is
available free of charge from the Registered Office:
European Bank and Business Centre, 6B route de Treves,
L-2633 Senningerberg, R.C.S. Luxemburg B 29 192. In
addition, all ltalian investors should refer to the ‘Extended
Application Form’, and all Hong Kong investors should
refer to the ‘Additional Information for Hong Kong
Investors’ section, outlined within the Prospectus. Copies
of the Prospectus, KIID, the Articles of Incorporation and
the annual and semiannual reports, in German, and
further information can be obtained free of charge from
the representative in Switzerland. The representative in
Switzerland is Carnegie Fund Services S.A., 11, rue du
Général-Dufour, 1204 Geneva. The paying agent in
Switzerland is Banque Cantonale de Genéve, 17, quai de
I'lle, 1204 Geneva. The document has been prepared
solely for informational purposes and does not constitute
an offer or a recommendation to buy or sell any particular
security or to adopt any specific investment strategy.

Any index referred to herein is the intellectual property
(including registered trademarks) of the applicable
licensor. Any product based on an index is in no way
sponsored, endorsed, sold or promoted by the applicable
licensor and it shall not have any liability with respect
thereto.

All investments involve risks, including the possible loss of
principal. The material contained herein has not been
based on a consideration of any individual client
circumstances and is not investment advice, nor should it
be construed in any way as tax, accounting, legal or
regulatory advice. To that end, investors should seek
independent legal and financial advice, including advice
as to tax consequences, before making any investment
decision.

The information contained in this communication is not a
research recommendation or ‘investment research’ and is
classified as a ‘Marketing Communication’ in accordance
with the applicable European or Swiss regulation. This
means that this marketing communication (a) has not
been prepared in accordance with legal requirements
designed to promote the independence of investment
research (b) is not subject to any prohibition on dealing
ahead of the dissemination of investment research.



MSIM has not authorised financial intermediaries to use
and to distribute this document, unless such use and
distribution is made in accordance with applicable law and
regulation. MSIM shall not be liable for, and accepts no
liability for, the use or misuse of this document by any
such financial intermediary. If you are a distributor of the
Morgan Stanley Investment Funds, some or all of the
funds or shares in individual funds may be available for
distribution. Please refer to your sub-distribution
agreement for these details before forwarding fund
information to your clients.

The whole or any part of this work may not be reproduced,
copied or transmitted or any of its contents disclosed to
third parties without MSIM’s express written consent.

All information contained herein is proprietary and is
protected under copyright law.

This document may be translated into other languages.
Where such a translation is made this English version
remains definitive. If there are any discrepancies between
the English version and any version of this document in
another language, the English version shall prevail.
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